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The Stocltholders and the Board of Divectors
*VALLEY BANEK, INC_ A RBURAL BANK
Baroy, Lanac del Norte

We have audited the accompanying financial statements of 1% VALLEY BANK, INC., A
RURAL BANK, which comptise the balance sheets as at December 34, 2008 and 2007, and
the income statements, statements of changes in capital funds and cash flow statements for
the years then ended, and 4 summary of significant accounting policies and other explanatory
notes.

Manapermint’s Responsitnlity for the Financial S tatements

Management is responsible for the preparation and fair presentation of these finanetal
statemients in accordance with Philippine Financial Reporting Standards. This responsibility
inchides: designing, implemenung and maintaming internal control relevant to the
preparation and feir presentation of financal statcrments that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Awditor’s Responsibility

Our responsibility is to express an opinion on these Hnancial statements based on our audits.
We conducted our audits in accordance with Philippine Srandards on Audidng. Those
standards require that we comply with ethical requirements and plan and perform the audit
to obtaih reasonable assurance whether the financial statements are free from matetial
misstaternent,

An audit involves pecforming procedures to obrain audit evidence abour the amounts and
disgclogures in the financial statements. The procedures selected depend on the auditor’s
mdgment, including the assessmment of the tisks of material misstatement of the financial
statements, wherher due to fraud or error. o malong those nsk assessments, the auditor
considers internal control televant to the entiny's preparadon and fair presentation of the
financial statements in order to design audit procedures that are approptiate in the
circumstances, bur not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
polides used and the reasonableness of accounting estimates made by management, as well
as evileating the overall presentaton of the financial staternents.
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We believe that the audit evidence we have obtined is sufficient and appropiiate oo provide

4 basis for our audit opinion.

Opinion

In our opinicn, the financial statements present fairly, in all materia) respects, the financial
pnsiﬁon of 1* VALLEY BANK, TNC., A RURAL BANEK as of December 31, 2008 and
2007, and of its fimanoal performance and its cash flows for the vears then ended in

accordance with Philippine Financial Repnrting Stendards.
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1T VALLEY BANK, It A RURAL BANK
BALAMCE SHEETS

Decemnber 31, 2008 and 2007

{Amounts Expressed in Whole Philippine Pesos)

EXHIBIT "4

4 hey

Moten 2008 2007

RESCHIRCIES
Lash and other cash irms 3 P55.481,507 P, 110,052
Crue From Bangko Sexitrat np Piljpinas 4 21212 23,113,337
Droc Fromn ottver banka 5 M, R0, 94% AT AN 8R4
Held to maturity inysstren & 14,848 13,888
Loans and mecdivelle 7 20071 85,035 1,454, 270 487
Bank premizes, Fumitare, fxruces and equipment - et ] 03479530 T AT6 425
$eal and ather prapertis aequieed 9 35,704,791 44,953,097
Chefermed Incomes tax .1 2%, 186,084 17580 551
[Ither metioacces 10 43 413527 19470954
TOTAL RESOURCES 12 554,758,630 AR
LTABILITIES AND CAPITAL FUNDS
Thepoait Lahitities 12 11,5004 18,042 1,244,774 1%
Filt= payable 13 6,520,337 542 392172
Accrued tares, inkeet and sopenses 14 124,069 217 33,771,960
Orer labilities 15 9,109,551 5119995
Tertal Laabsboes 220017647 1,881 004, 266
Capinl Funds (Exhibar "C7

Capieal erock 18 33,1000 123,720,900

Seock dovedends distrbutable 14 - 45,100, 000

Beposic for shock subsenpion 18 - RALLSRLL Y

3uzplus reserves 17 A4 iRt )

Sorplus free 17 121,29 435 55 579155

Tatal Capital Funds 355 THLORY 255,20, 50%
TOTAL LI ABILITIES AND CAPITAL FUNDS P2,654,758 630 P2 13,355,575

{5 avyempermiing malet I finerwcial sialomenisl




T VALLEY BANE,. . A RURAL BANK
INCOME STATEMENTS

For The Years Ended December 31, 2008 and 2007
fAmounts Expressed in Whele Philippine Pesosh

EXHIBYT "B"

HMores HHIE 2007
KEVEMLES
Interest o boand PITH 885,995 P264,013,674
Interest on depodite with banks 2818400 1,352,843
Aerice Fees ard oither charges 140 700, 457 00,228 801
521,424 022 3624695 116
INTEREST DXPENER
[nrerest on depodats habilines 16T &b 205, 408
[arersst on bormgwed funds 55 B 240 ToITT 4TS
larerest others 20 3T R 16118713
199,452,510 149 501,594
LIET EINTEREST MCOME NS+l 3,072
PEOVISION FOR PROBABLE LOSSES 11 di 501 230 ), 17E S
WET TINTEREST INCOME AFTER PROVISION FOR LOAN LOSSES 271081,132 192,918,153
LITHER NCOWE 1 11,748,271 £.538 5315
[YTHLR CXTENIESR
Compensation aod longe benefits STAM 4T 41,5 215
‘Taxey and licenses 2,181,952 215414
Oither opacating expenses 19 118,524,585 B3 543,750
178 70,013 £27 2052, (k81
FROFIT BEFORE [MCOME TAX 10 L2030 74254007
INCOME TAX EXPEREE {BENEF'T} 20
Cucrent 46,208,691 268,278,716
Deferred (5,796,537 2,007 630
40473154 25,681,078
PROFIT FOR THE ¥YEAR B, 556,23 a73
EARHIMNGS PER SHARE - 2,337 2(BF commeen shares 3 2008
1,237, 2K rammon dhares in 20007 P05 P32
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