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Independent Auditor's Report

To the Founders of FINCA Azerbaijan and the Board of Directors FINCA International, Inc. USA:
Report on the Financial Statements

We have audited the accompanying financial statements of FINCA Azerbaijan (the “Organization”), which
comprise the statement of financial position as at December 31, 2009, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This responsibility include: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of the
financial statements that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Organization as of :sw‘é:'-t;’ézn, 009, and of its financial performance and its cash flows for the year then

>

KM Jop, . |
RSM Top-Audit is an fndep ] éwﬂ' 5M Hop-Audit is a member of the Association
of RSM International an affil of independent of#




FINCA Azerbaijan

Statement of financial position as at December 31, 2009

(in US Dollars)
Notes December 31, 2009 December 31, 2008
ASSETS
Non-current assets
Intangible assets 2 3,769,127 2,185,144
Property and equipment 3 892,797 731,954
Loans to customers 4 7,426,257 12,601,059
Other receivables 5 102,945 279,283
Deferred tax asset 12 1,619,486 1,424,235
13,810,612 17,221,675
Current assets
Loans to customers 4 58,426,831 52,143,478
Other receivables 5 3,469,626 1,272,307
Prepaid and other assets 360,231 465,631
Cash and cash equivalents 6 10,552,179 3,383,055
Short-term investments 7 1,500,000
74,308,867 57,264,471
TOTAL ASSETS 88,119,479 74,486,146
EQUITY AND LIABILITIES
EQUITY
Share capital 5,000 5,000
Retained earnings 15,220,245 12,051,608
TOTAL EQUITY 15,225,245 12,056,608
LIABILITIES
Non-current liabilities
Long-term borrowings 8 46,163,007 42,709,789
Deferred tax liability 12 1,048,658 455,232
47,211,665 43,165,021
Current liabilities
Short-term borrowings 8 20,551,278 14,755,614
Trade and other payable 9 3,900,632 3,469,060
Taxes payable 10 110,097 179,250
Interest payable 11 1,120,562 860,593
25,682,569 19,264,517
TOTAL LIABILITIES 72,894,234 62,429,538
TOTAL EQUITY AND LIABILITIES 88,119,479 74,486,146
On behalf of the Management
Makhmud Saidakhmatov Manish Sane

Country Director

See Notes to Financial Statements.

Chief Financial Officer



FINCA Azerbaijan

Statement of comprehensive income
For the year ended December 31, 2009
(in US Dollars)

Notes Year ended Year ended
December 31, 2009 December 31, 2008
OPERATING REVENUE
Income from portfolio 24,228,111 21,025,228
Commission fees 18 3,113,599 2,996,598
Penalty fees 260,410 75,420
_ Otherincome ] - 138,682 64,275
27,740,802 24,161,521
Operating Expenses
Net impairment loss on financial assets 4 (510,613) (179,675)
Finanacial costs 13 (6,259,790) (5,164,854)
Foreign exchange gain/loss (233,201) 298,450
Personnel expenses 14 (9,577,427) (10,334,047)
Operating expenses 15 (6,357,700) (4,973,671)
Depreciation and amortisation 2,3 (675,878) (226,220)
(23,514,609) (20,580,017)
Profit before Income Tax 4,226,193 3,581,504
Income tax expense 12 (1,057,556) (555,889)
Profit for the period 3,168,637 3,025,615
On behalf of the Management
Makhmud Saidakhmatov Manish Sane
Country Director Chief Financial Officer

See Notes to Financial Statements.



FINCA Azerbaijan

Statement of Cash Flows

For the year ended December 31, 2009
(in US Dollars)

Year ended December

Year ended

31, 2009 December 31, 2008

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax 4,226,193 3,581,504

Adjustments for reconcile change in net assets to net cash provided by

operating activities:

Depreciation and amortisation 575,878 226,220

Impairment on financial assets 510,613 179,675

Interest expenses 6,259,790 5,164,854

Profit on disposal assets (105)

CHANGES IN WORKING CAPITAL

Change in loans to customers (1,619,164) (22,546,921)

Change in other receivables, prepaid and other assets (1,512,621) (513,401)

Change in trade and other payables 431,572 3,161,569

Increase in taxes payable (12,877) 109,275

Income tax paid (1,118,617) (1,083,366)

CASH USED IN OPERATING ACTIVITIES 7,740,767 (11,720,696)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of investments (1,500,000)

Purchase of property and equipment (2,320,704) (2,432,998)
_Proceeds from sale of property and equipment g 105

CASH USED IN INVESTING ACTIVITIES (3,820,704) (2,432,891)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from equity contributed 422,636

Proceeds from borrowings 24,004,496 32,882,308

Loan repayments (14,755,614) (13,953,485)

Interest paid (5,999,821) (4857,134)

CASH FROM FINANCING ACTIVITIES 3,249,061 14,494,325

INCREASE IN CASH AND CASH EQUIVALENTS 7,169,124 340,738

Cash and cash equivalents

Beginning 3,383,055 3,042,317

Ending 10,552,179 3,383,055

On behalf of the Management

Makhmud Saidakhmatov

Country Director

See Notes to Financial Statements.

Manish Sane

Chief Financial Officer



FINCA Azerbaijan

Statement of Changes in Equity
For the year ended December 31, 2009
(in US Dollars)

Balance at 1 January 2008
Equity contributed

Profit for the period

Balance at 31 December 2008

Balance at 1 January 2009
Equity contributed

Profit for the period

Balance at 31 December 2009

On behalf of the Management

Makhmud Saidakhmatov
Country Director

See Notes to Financial Statements.

Share Retired Equity Total
Note capital earnings Contributed equity
5,000 8,603,357 - 8,608,357
- - 422,636 422,636
2 ELaTRE 3,025,615 - 3,025,615
5,000 11,628,972 422,636 12,056,608
5,000 11,628,972 422,636 12,056,608
- 3,168,637 - 3,168,637
5,000 14,797,609 422,636 15,225,245
Manish Sane

Chief Financial Officer






