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REPORT OF INDEPENDENT AUDITORS
TO ACCOMPANY FINANCIAL STATEMENTS FOR FILING WITH THE
BUREAU OF INTERNAL REVENUE

The Board of Directors and Members
Association of Negros Producers, Inc.
9" Lacson Street, Bacolod City

We have audited the accompanying financial statements of Association of Negros Producers, Inc.
(a nonstock, nonprofit corporation) as of and for the year ended December 31, 2009 on which we
have rendered our report dated February 25, 2010.

In compliance with Revenue Regulation No. V-20, we are stating that:

1. No partner of our Firm is related by consanguinity or affinity to the president, manager or
members of the Board of Directors of the Association: and

2. The taxes paid and/or acerued by the Association during the year are shown in the Schedule
of Taxes and Licenses attached to the Annual Income Tax Return.
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REPORT OF INDEPENDENT AUDITORS

The Board of Trustees and Members

Negros Women for Tomorrow Foundation, Inc.
102 Verbena-San Sebastian Streets

Bacolod City

We have audited the accompanying separate financial statements of Negros Women for
Tomorrow Foundation, Inc. (a nonstock, nonprofit corporation), which comprise the statements
of financial position as at December 31, 2009 and 2008 and the statements of comprehensive
income, statements of changes in fund balances and statements of cash flows for the years then
ended, and notes, comprising a summary of significant accounting policies and other
explanatory information.

Management ‘s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Philippine Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audits.
We conducted our audits in accordance with Philippine Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditors consider
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Manstat  Sanagustin & Co. CPAs, @ Philippine
partnership’ and 3 member firm of the KPMG network of
indspendent merber firms atfiiated with KEMG Internations!
Cooperative |“KRMG International *), 4 Swiss entily.




RERA

Opinion

In our opirlion, the separate financial statements present fairly, in all material respects, the
unconsolidated financial position of Negros Women for Tomorrow Foundation. Inc. as of
December 31, 2009 and 2008, and its unconsolidated financial performance and its
uncensolidated cash flows for the years then ended in accordance with Philippine Financial
Reporting Standards.
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NEGROS WOMEN FOR TOMORROW FOUNDATION, INC.
(A Nonstock, Nonprofit Corporation)

SEPARATE STATEMENTS OF FINANCIAL POSITION

December 31

Note 2009 2008
ASSETS
Current Assets
Cash and cash equivalents 5,18 P120,868,447 P101,889,948
Receivables - net 6,7 18 443,841,902 461,172,081
Other current assets 8, 18 12,892,967 3,836,066
Total Current Assets 577,603,316 566,898,095
Noncurrent Assets
Investment in subsidiary 9,18 55,000,000 55,000,000
Property and equipment - net 10 37,498,572 40,513,559
Other noncurrent assets 11,18 7,348,019 15,756,816
Total Noncurrent Assets 99,846,591 111,270,375
P677,449,907 P678,168,470
LIABILITIES
Current Liabilities
Accounts payable and accrued expenses 18 P116,416,900 P140,075,990
Acerued interest 1218 1S 1,083,012 1,222,602
Due to members 12, 18 239,177,859 230,792,780
Retirement liability 15, 18 6,480,196 3,254,850
Current portion of loans payable i3 B 58,954,898 79,028,599
Total Current Liabilities 422,112,865 454,374,861
Noncurrent Liability
Loans payable - net of current portion 13,18 68,163,255 113,603,817
Total Liabilities 490,278,120 567,978,678
FUND BALANCES 187,171,787 110,189,792
P677,449,907 P678,168,470

See Notes to the Separate Financial Statemenis.




NEGROS WOMEN FOR TOMORROW FOUNDATION, INC.
(A Nonstock, Nonprofit Corporation)

SEPARATE STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31

Note 2009 2008
INTEREST INCOME
Loans and advances to customers P161,625,168 P166,098,680
Deposits and short-term placements with banks 2,749,008 1,741,056
164,374,176 167,839,736
INTEREST EXPENSE
Loans payable 16,135,555 24,489,187
Due to members 4,648,292 2,540,600
20,783,847 27,029,787
NET INTEREST INCOME BEFORE
IMPAIRMENT LOSSES 143,590,329 140,809,949
IMPAIRMENT LOSSES 7 11 15,860,252 16,447,848
NET INTEREST INCOME AFTER
IMPAIRMENT LOSSES 127,730,077 124,362,101
OTHER INCOME(LOSS)
Service fees 29,810,789 29,908,679
Foreign exchange gain(loss) 18 (576,158) 1,931,006
Miscellaneous 3,171,984 2,289,795
32,406,615 34,129,480
OTHER EXPENSES
Salaries, wages and bonuses 14 69,445,718 67,039,661
Trave!l and transportation 22,134,940 21,870,486
Employee benefits 14,15 11,920,857 11,407,232
Depreciation 10 7,546,750 7,138,620
Rent 16 5,008,325 4,720,819
Stationery and office supplies 4,513,803 4,933,780
Representation and entertainment 4,437,622 3,832,960
Seminars and training 3,694,234 2,698,581
Postage, telephone and telegram 3,667,419 3,295,791
Light and water 3,167,950 2,923,839
Taxes and licenses 1,440,184 1,642,836
Repairs and maintenance 1,355,937 1,504,709
Professional fees 1,045,040 2,821,102
Insurance 421,976 248,421
Miscellaneous 6,048,408 6,018,863
145,849,163 142,097,760
NET EXCESS OF INCOME OVER
EXPENSES P14,287,529 P16,393,881
TOTAL COMPREHENSIVE INCOME P14,287,529 Pyé,393,881

See Notes to the Separate Financial Statements.




NEGROS WOMEN FOR TOMORROW FOUNDATION, INC.
(A Nonstock, Nonprofit Corporation)

SEPARATE STATEMENTS OF CHANGES IN FUND BALANCES

Years Ended December 31

Note 2009 2008
GENERAL FUND
Balance at beginning of year P110,189,792 P93,795,.911
Net excess of income over expenses for the year 14,287,529 16,393,881

124,477,321 110,189,792

RESTRICTED FUND
Transfers to restricted fund 17 62,694,466 -
Balance at end of year P187,171,787 P110,189,792

See Notes to the Separate Financial Statements.




NEGROS WOMEN FOR TOMORROW FOUNDATION, INC.
(A Nonstock, Nonprofit Corporation)

" SEPARATE STATEMENTS OF CASH FLOWS

Years Ended December 31

Note 2009 2008

CASH FLOWS FROM OPERATING

ACTIVITIES N
Net excess of income over expenses P14,287.529 P16,393,881
Adjustments for;

Interest expense 20,783,847 27,029,787

Impairment losses on receivables 7,11 15,860,252 16,447,848

Depreciation 10 7,546,750 7,138,620

Interest income (164,374,176) (167,839,736)

Receivables written-off 7 (14,950,168) (11,882,331}

Gain on disposals of property and equipment 10 (10,482) (557,841)
Operating loss before working capital changes (120,856,448) (113,269,772)
(Increase) decrease in receivables 6 18,500,875 (11,872,145)
Increase (decrease) in:

Accounts payable and accrued expenses (23,659,090) 45,186,669
Retirement liability 3,225,306 1,049,644
Cash used in operations (122,789,357) (78,905,604)
Interest received 164,374,176 167,839,736
Interest paid (20,923,437) (27,825,762)
Net cash provided by operating activities 20,661,382 61,108,370

CASH FLOWS FROM INVESTING

ACTIVITIES
Proceeds from disposal of property and equipment 16,794 716,996
Additions to property and equipment 10 (4,538,075) (4,064,566)
Increase in other assets (2,728,884) (4,428,723)
Net cash used in investing activities (7,250,165) (7,776,293)
CASH FLOWS FROM FINANCING

ACTIVITIES
Increase in due to members 8,385,079 51,888,973
Payment of loans - net (65,512,263) (58,498,643)
Transfers to restricted fund 17 62,694,466 -
Net cash provided by (used in) financing activities 5,567,282 (6,609,670)
NET INCREASE IN CASH AND

CASH EQUIVALENTS 18,978,499 46,722,407
CASH AND CASH EQUIVALENTS

AT BEGINNING OF YEAR 101,889,948 55,167,541
CASH AND CASH EQUIVALENTS

AT END OF YEAR P120,868,447 P101,889,948

See Notes to the Separate Financial Statements.




NEGROS WOMEN FOR TOMORROW FOUNDATION, INC.
. (A Nonstock, Nonprofit Corporation)
NOTES TO THE SEPARATE FINANCIAL STATEMENTS

1. Reporting Entity

Negros Women for Tomorrow Foundation, Inc. (the “Foundation™) was organized and
registered with the Securities and Exchange Commission (SEC) on March 6, 1986 as a
nonstock, nonprofit corporation. Its primary purpose is to promote the total human
development of women by way of extending loans to initiate livelihood development and
to generate employment especially those from low-income and depressed urban and rural
communities. It is governed by a Board of Trustees whose members do not receive any
compensation.

On February 8, 2006, the Foundation amended its Articles of Incorporation, to include,
among its purposes, to conduct microfinance operations pursuant to Republic Act No.
8425 (the Social Reform and Poverty Alleviation Act). The amended Articles of
Incorporation was approved by SEC on February 14, 2006.

The Foundation is exempt from income tax pursuant to Section 30(G) of the National
Internal Revenue Code. However, income from activities conducted for profit regardless
of the disposition made of such income shall be subject to tax.

The Foundation’s main office is located at 102 Verbena-San Sebastian Streets, Bacolod
City.

2. Basis of Preparation

Statement of Compliance

The separate financial statements of the Foundation as of and for the years ended
December 31, 2009 and 2008 have been prepared in accordance with Philippine
Financial Reporting Standards (PFRS).

In full compliance with the Philippine Accounting Standard PAS 27, Consolidated and
Separate Financial Statements, the Foundation has also prepared consolidated financial
statements for the Foundation and its Subsidiary.

Users of these separate financial statements should read them together with the
consolidated financial statements as of and for the years ended December 31, 2009 and
2008 in order to obtain full information on the consolidated financial position,
consolidated financial performance and consolidated cash flows of the Foundation and its
Subsidiary as a whole.

The separate financial statements as of and for the year ended December 31, 2009 were
approved and authorized for issue by the Board of Trustees on March 8, 2010.

Basis of Measurement
The separate financial statements have been prepared on the historical cost basis.




Functional and Presentation Currency

These separate financial statements are presented in Philippine peso, which is the
Foundation’s functional currency. All financial information presented in Philippine peso
has been rounded to the nearest peso, except as otherwise indicated.

Use'of Estimates and Judgments

The preparation of the separate financial statements in conformity with PFRS requires
management to make judgments, estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income and expenses. The estimates
and ‘associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgments about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised if the
revision affects only that period or in the period of tevision and future periods if the
revision affects both current and future periods.

In particular, information about significant areas of estimation uncertainty and critical
judgments in applying accounting policies that have the most significant effect on the
amount recognized in the financial statements are discussed below.

Impairment Losses on Loans and Advances to Customers

The Foundation reviews its loan portfolics to assess impairment at least on 2 semi-annual
basis, or as the need arises due to significant movements on certain accounts. In
determining whether an impairment loss should be recorded in profit or loss, the
Foundation makes judgments as to whether there is any observable data indicating that
there is a measurable decrease in the estimated future cash flows from a portfolio of loans
before the decrease can be identified with an individual loan in that portfolio. This
evidence may include indications of adverse changes in the payment status of borrowers
in a group, or national or local economic conditions that correlate with defaults on assets
with credit risk characteristics and objective evidence of impairment similar to those in
the portfolio when scheduling its future cash flows. The methodology and assumptions
used for estimating both the amount and timing of future cash flows are reviewed
regularly to reduce any differences between loss estimates and actual loss experience.

As of December 31, 2009 and 2008, allowance for impairment losses on loans and
advances to customers amounted to P16,853,676 and P16,055,112, respectively,
(see Note 7).

Estimated Useful Lives of Property and Equipment )
The Foundation estimates useful lives of property and equipment based on the period
over which the assets are expected to be available for use and are updated if expectations
differ from previous estimates due to physical wear and tear, technical and commercial
obsolescence. The useful lives and depreciation method are reviewed periodically Ao
ensure that the method and period of depreciation are consistent with the expected pajtern
of economic benefits from items of property and equipment.

As of December 31, 2009 and 2008, property and equipment net of accymulated
depreciation amounted to P37,498,572 and P40,513,559, respectively, (see Notg 10).
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Retirement

The present value of retirement obligation depends on a number of factors that are
determined on an actuarial basis using a number of assumptions. The assumptions used
in determining retirement cost include expected long-term rate of return on the relevant
plan assets and the discount rate. Any changes in these assumptions will impact the
carrying amount of the retirement obligation.

The Foundations retirement obligation and costs of retirement are recogn ized in profit or
loss using the projected unit credit method. This method considers each period of service
as giving rise to an additional unit of benefit entitlement and measures each unit
separately to build up the final obligation.

Retirement liability as of December 31, 5009 amounted te P6,480,196 (2008 -
P3,254,890) and retirement expense for the year ended December 31, 2009 amounted t0
P4,579,060 (2008 - P2,817,653). The assumptions used in management’s estimation of
retirement benefits are shown in Note 13 to the financial statements.

Impairment of Nonfinancial Assets

The Foundation assesses impairment on assets whenever events oOf changes in
circumstances indicate that the carrying amount of an asset may not be recoverable. For
the purpose of impairment test, assets are grouped at the lowest levels for which there are
separately identifiable cash flows.

Fair Value Estimation

If the financial instruments are not traded in an active market, the fair value is determined
using valuation techniques. Where valuation techniques are used to determine fair
values, they are validated and periodically reviewed by qualified petsonnel independent
of the area that created them. All models are certified before they are used, and models
are calibrated to ensure that outputs reflect actual data and comparative market prices.
To the extent practical, models use only observable data, however areas such as credit
risk (both own and counterparty), volatilities and correlations require management to
make estimates. Changes in assumptions about these factors could affect reported fair
values of financial instruments (see Note 18).

3. Significant Accounting Policies

The following explains the significant accounting policies which have been adopted in
the preparation of the Foundation’s separate financial statements. These accounting
policies have been applied consistently to all periods presented in these separate financial
statements:

Adoption of Revised Standards and Improvements
The Financial Reporting Standards Couneil (FRSC) approved the adoption of a number
of revised standards, amendments to standards and interpretations as part of PFRS.


























































