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Sintez-Audit-Finance
Audit Company

69091, Zaporizzhya, 60/4 Nemirovych-Danchenko st., tel./ fax: 212-00-97

Certificate  № 1372 on entering into Register of auditing entities, issued by Ukraine Audit Chambe from 26.01.2001 № 98

e-mail: sintez_audit@comint.net


INDEPENDENT AUDIT OPINION

on  2010 financial statement of "Finance Company Hope Ukraine", 

its varacity, completeness and compliance with 

Ukraine legislation 

To the management of Finance Company Hope Ukraine 

for submission to  Ukraine State Regulatory committee 

of markets of financial services

General information about audit company 

CJSC "Audit company "Sintez-Audit-Finance" carries out auditing activity on the ground of certificate on entering into Register of auditing entities № 1372, prolonged under Ukraine Chamber of Auditors' decision № 158 from January, 26 2006 and Certificate on inclusion into Register of auditors, who can carry out audits in financial institutions of "А" series № 000447, issued by Ukraine State Regulatory committee of markets of financial services from 08.07.2004, expiration date 23.12.2012.
      

Location: Zaporizzhya, 60/4 Nemirovych-Danchenko st., tel.(0612)212-05-81

Audit purpose – providing an independent professional opinion concerning correspondence of Hope Ukraine financial statements with accounting reporting data, adequate and complete reflection of its performance for 2010.

General information about Finance Company Hope Ukraine Llc:

	Full name
	  Finance Company Hope Ukraine Limited Liability Company



	EDRPOU Code
	34067398

	№ of certificate on state registration (reregistration) and date of its issue 
	А00 series № 206601 from 25.01.2006

	Body which issued the certificate
	Executive committee of Zaporizzhya city council 

	№ of reference on entering into Single State Register of enterprises and organizations of Ukraine 
	АА № 361798 from 26.11.2010

	Body which issued the reference
	Main interregional department of statistics in Kiev  

	Location
	02099, Kiev, 9 Borispilska st., build. 90, room 411

	Phone
	(044)369-57-68

	Teletype, telex
	no

	Organizational and legal form
	Limited Liability Company

	Current account
	265080105122.980

	MFI
	320984

	Bank
	 “ProCredit Bank»,

	Main types of activity 
	Lending

	№ of certificate on registration (reregistration) of finance institution and date of its issue
	ІК № 45 from 06.11.2008

	Body, which issued the certificate 
	State Regulatory committee of Ukrainian markets of financial services

	Separate divisions of the company:
	Finance Company 'Hope Ukraine' Drogobych branch 

82100, Lviv region, Drogobych, Malyi Rynok st., 6, room 23

- Regulation on Drogobych branch, approved by Board meeting decision, Minutes №43 from 14.04.2010;

- Reference АA №346555 from 19.04.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

- Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 24.06.2010. № 1622-ІК

	
	Finance Company 'Hope Ukraine' Melitopol branch 

72312, Zaporizzhya region, Melitopol, 16 Alexander Nevsky st.

- Regulation on Melitopol branch, approved by Board meeting decision, Minutes №38 from 31.03.2010;

- Reference АA №345445 from 02.04.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

- Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 24.06.2010. № 1622-ІК

	
	Finance Company 'Hope Ukraine' Ivano-Frankivsk branch 

76000, Ivano-Frankivsk, 62-А Vasylianok, room 10

- Regulation on Ivano-Frankivsk branch, approved by Board meeting decision, Minutes №44 from  14.04.2010;

- Reference АA №346553 from 19.04.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

- Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 18.06.2010. № 1564-ІК

	
	Finance Company 'Hope Ukraine' Kamyanka-Dniprovska branch 

71300, Zaporizzhya region, Kamyanka-Dniprovska, 6-A Radyanska st.

- Regulation on Kamyanka-Dniprovska branch, approved by Board meeting decision, Minutes №36 from 31.03.2010;

- Reference АA №345972  from 12.04.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

- Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 15.06.2010. № 1441-ІК

	
	Finance Company 'Hope Ukraine' Pavlograd branch 

51400, Dniepropetrovsk region, Pavlograd, 127 Poltavska st.

- Regulation on Pavlograd branch, approved by Board meeting decision, Minutes №40 from 08.04.2010;

- Reference АA №355710 from 09.09.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

- Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 15.06.2010. № 1441-ІК

	
	Finance Company 'Hope Ukraine' Vinogradiv branch 

90300, Zakarpatye region, Vynogradiv, 5 Shevchenko st., room 3

- Regulation on  Vinogradiv branch, approved by Board meeting decision, Minutes №46 from  15.04.2010;

- Reference АA №346549 from 19.04.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

- Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 24.06.2010. № 1622-ІК

	
	Finance Company 'Hope Ukraine' Berdichiv branch 

13300, Zhytomyr region, Berdichiv, 1/3 Sverdlova st., room 404

- Regulation on Berdichiv branch, approved by Board meeting decision, Minutes №35  from 31.03.2010;

- Reference АA №345446 from 02.04.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

- Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 15.06.2010. № 1441-ІК

	
	Finance Company 'Hope Ukraine' Beregovo branch

90202, Zakarpatye region, Beregovo, 24 Sechenee st.

- Regulation on Beregovo branch, approved by Board meeting decision, Minutes №47 from 15.04.2010;

- Reference АA №346552 from 19.04.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

- Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 24.06.2010. № 1622-ІК

	
	Finance Company 'Hope Ukraine' Nizhyn branch 

16600, Chernigiv region, Nizhyn, 4/1 Vozdvyzhenska st., room 27

- Regulation on Nizhyn branch, approved by Board meeting decision, Minutes №49  from 13.05.2010;

- Reference АA №349423 from 03.06.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

- Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 18.06.2010. № 1564-ІК

	
	Finance Company 'Hope Ukraine' Mukachevo branch 

89600, Zakarpatye region, Mukachevo, 19-A Myru st. 

- Regulation on Mukachevo branch, approved by Board meeting decision, Minutes №45  from 15.04.2010;

- Reference АA №346550 from 19.04.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

- Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 24.06.2010 № 1622-ІК;

Expelled from Register of financial institutions under decision of  Ukraine State Regulatory committee of  markets of financial services №3566-ІК from 13.12.10.

	
	Finance Company 'Hope Ukraine' Kherson branch 

73100, Kherson region, Kherson, 3 Myrnyi blvd., room 414

- Regulation on Kherson branch, approved by Board meeting decision, Minutes №42 from 08.04.2010;

- Reference АA №359542 from 05.11.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

- Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 15.06.2010 № 1441-ІК

Expelled from Register of financial institutions under    Ukraine State Regulatory committee of  markets of financial services №3820-ВВП  from 27.12.10.

	
	Finance Company 'Hope Ukraine' Berdyansk branch

71100, Zaporizzhya region, Berdyansk, 11 Shevchenko st., room 52

- Regulation on Berdyansk branch, approved by Board meeting decision, Minutes №37 from 31.03.2010;

- Reference АA №345448 from 02.04.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

It didn't operate in 2010 

	
	Finance Company 'Hope Ukraine' Khust branch 

90400, Zakarpatye region, Khust, Petenka Voyevody st., 1 

- Regulation on Khust branch, approved by Board meeting decision, Minutes №48  from 15.04.2010;

-Reference АA №346551 from 19.04.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

- Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 24.06.2010 № 1622-ІК

	
	Finance Company 'Hope Ukraine' Novomoskovsk branch 

51200, Dniepropetrovsk region, Novomoskovsk, 195th Striletska diviziya st., 1-А

- Regulation on Novomoskovsk branch, approved by Board meeting decision, Minutes №41 from  08.04.2010;

-  Reference АA №346554 from 19.04.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

Expelled from State Single Register by state registerar of Darnitsa district of Kiev from 01.11.2010. №10651040043010068

	
	Finance Company 'Hope Ukraine'  Tavria branch 

74900, Kherson region, Nova Kakhovka, Entuziastiv square, 1, room 306

- Regulation on Tavria branch, approved by Board meeting decision, Minutes №30  from 01.02.2010;

-  Reference АА №356183 from 17.09.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 06.07.2007. № 902-д

	
	Finance Company 'Hope Ukraine' Dnieper branch 

53224, Dniepropetrovsk region, Nikopol, 46-A Electrometalurgiv st., room 3 

- Regulation on Dnieper branch, approved by Board meeting decision, Minutes №30  from 01.02.2010;

- Reference АА №343858 from 11.03.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

- Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 06.07.2007. № 899-д

	
	Finance Company 'Hope Ukraine' Zaporizzhya branch

69063,  Zaporizzhya, Gorky st., 27, room 88

- Regulation on Zaporizzhya branch, approved by Board meeting decision, Minutes №30  from  01.02.2010;

- Reference АА №341006 from 27.01.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

- Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 29.08.2007 №1208-д

	
	Finance Company 'Hope Ukraine' Zakarpatye branch 

88018,  Uzhgorod, 16 Mynayska st., office 207

- Regulation on Zakarpatye branch, approved by Board meeting decision, Minutes №65 from 23.11.2010;

- Reference АА №361799 from 26.11.2010 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

- Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 10.06.2008. № 748-д

	
	Finance Company 'Hope Ukraine' Kiev branch 

09100, Kiev region, Bila Tserkva, Olesya Gonchara, 1/42, room 211

- Regulation on Kiev branch, approved by Board meeting decision, Minutes №30 from 01.02.2010;

- Reference АА №178685 from 26.03.08 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 10.06.2008. № 747-д



	
	Finance Company 'Hope Ukraine' Western branch 

82400, Lviv region, Stryi, Nyzhankivska st.,5, room 5

- Regulation on Western branch, approved by Board meeting decision, Minutes №30 from 01.02.2010;

- Reference  №  2361 from 11.06.2007 from Single State Register of Ukrainian enterprises and  organizations, issued by Main interregional department of Statistics in Kiev;

- Reference on entering the info on separate division of credit institution into State Register of financial institutions, decision of Ukraine State Regulatory committee of  markets of financial services from 06.07.2007 № 901-д;

Expelled from Register of financial institutions under decision of Ukraine State Regulatory committee of  markets of financial services №3572-ІК from 13.12.10.

	Number of employees as of 31.12.2010 
	69 persons

	Managing director 
	Barkov Anriy Valeriyovych

Certificate on passing the exam on knowledge meeting the qualification on professional development programme for FC managers. 

№ KFK 0/02 from 26.02.10

	Chief-accountant
	Sidorenko Lyudmyla Fedorivna 

Certificate on passing the exam on knowledge meeting the qualification on professional development programme for FC chief-accountants. 

№ BFK10/09 FROM 26.02.10

	Date and nr of agreement on audit checkup  
	№ 128/2010  from 28.10.10 



	Date of audit start 
	21.03.2011 

	Date of audit end 
	31.03.11


Audit was held under the following documents:

 Organization Charter (with changes and annexes);

 State registration Certificate;

Minutes from the Board Meetings;

Bank and other settlement documents for 2010;

Turnover balance sheets on financial accounts for 2010;

Recording mediums on organization accounts for 2010;

Financial statements: Balance as of 31.12.10, Income Statement for 2010, Cash flow report for 2010, Equity Capital report for 2010, Notes on  yearly financial statements for 2010;

Agreements on financial and business organization activity;

Other documents, reflecting and confirming execution of company's financial and business transactions for 2010.

Managing staff responsibility 

Managing staff bears responsibility for preparation and veridical presentation of these financial statements in accordance with National Standards of financial statements. 

Managing staff responsibility covers: development, implementation and usage of internal control concerning preparation and veridical presentation of financial statements, which doesn't contain significant distortions as a result of fraud or mistake; choice and application of  respective accounting policy, and accounting estimates, which measure up the circumstances. 

Auditor's responsibility 

Our responsibility is providing a conclusion concerning these financial statements on the ground of audit results. 

Scope of audit

During checkup the auditor was ruled by Ukraine Legislation in sphere of economical activity: Ukrainian Laws "About financial services and state regulation of markets of financial services", "About accounting and financial statements in Ukraine", "About auditing activity", and also by the following regulating documents: «Regulation on entering information of credit institutions into State Register of financial institutions and on making changes in some legal acts»; "Order of preparation and submission of credit institutions’ statements to Ukraine State Regulatory committee of  markets of financial services"; "Regulation on criteria and financial standards of credit institutions activity";  "Regulation (standards) of accounting", and also by established order of keeping accounting records and preparing financial statements, international standards of audit № 700 ”Independent auditor’s opinion on full set of financial statements of general purpose”,   №3000 «Task giving assurance».

Conclusion

Accounting and financial statements indicators of Finance Company Hope Ukraine LLC meet the accounting policy chosen, regulations established for accounting and Accounting Standards of Ukraine, and veridically reflect financial performance of financial institution. 

Classification and assessment of Hope Ukraine assets in accounting agrees to current  standard acts. 

The amout of Liabilities in Hope Ukraine’s financial statement is properly stated. 

Equity Capital, its structure and purpose are determined according to legislation requirements. 

Financial results, stated in Hope Ukraine financial statements for a period of audit, correspond to reality. 

As on regulatory system we obtained enough evidences on absence of significant errors between applicant's reporting data and requirements of current legislation concerning its preparation and disclosure necessary for composing an independent audit conclusion. Accounting of Finance Company Hope Ukraine doesn't contain significant mistakes and gives us opportunity to draw a conclusion on its ground concerning its real performance.

Auditor believes that Hope Ukraine financial statements properly and veridically (in all crucial aspects) reflect company’s financial condition as of December, 31 2010 and agree to requirements established by current Ukraine legislation and accounting policy approved, these financial statements also properly reflect its performance, equity capital movement and cash flow for 2010 in accordance with national standards of accounting in Ukraine. 

Information disclosure by asset classes

In our opinion, Finance Company Hope Ukraine in its financial statements veridically discloses information by classes of assets.

Information submitted on non-current and current assets in all crucial aspects is disclosed in accordance with standards established, besides Accounting Standards and Regulations.

Amount of company’s assets reflected in financial statements as of 31.12.2010 makes up UAH 14598k.  

Concerning information disclosure on non-current assets

 Finance Company Hope Ukraine LLC as of 31.12.2010 has its own fixed assets on initial cost for amount of UAH 594k, including: 

         -     buildings, structures, gears –UAH 3k.

         -     cars and equipment – UAH 317k 

· machines — UAH 162k 

· tools, supplies and inventories – UAH 14k

· non-current tangible assets of low cost  – UAH 98k

Depreciation accrued as of 31.12.2010 in amount of UAH 267k, depreciated cost makes up  UAH 327k. During 2010 the amortization was accrued for amount of UAH 95k. During audited period fixed assets were purchased for amount of – UAH 185k, depreciated -  UAH 137k, depreciation accrued on fixed assets dropped out – UAH 74k.

Value of intangible assets by initial cost makes up UAH 106k (Computer Software), depreciation – UAH 79k, depreciated cost – UAH 27k. In 2010 intangible assets were bought for amount of UAH 14k, dropped out UAH 12k, depreciation accrued on intangible assets dropped out – UAH 12k. Amortization accrued during the year  -  UAH 20k.

Non-current assets accounting agrees to Accounting Standards and Regulations 7 «Fixed assets», 8 «Intangible assets».

Finance Company Hope Ukraine, under the Order on accounting policy, applies straight-line basis of amortization accrual on fixed assets and intangible assets. On passing low-cost non-current assets in operation,  the depreciation is accrued in amount of 100% value on the first month of item usage. 

Reassessment of fixed assets during audited period wasn't held.

Deferred tax assets in amount of UAH 201k are calculated under Accounting Standards and Regulations № 17 'Income tax'. 

Concerning information disclosure on current assets 

Finance Company 'Hope Ukraine' credits the stocks purchased on balance by its initial assessment, when writing off the stocks the FIFO method is used. Value of inventories as of December,31 2010 makes up – UAH 6k (raw stuff and materials).        

Reassessment of ТМЦ wasn't held in 2010.

Stock accounting is kept under Accounting Standards and Regulations № 9 "Stocks".

Account receivables on initial cost as of 31.12.2010 makes up — UAH 12712k, including:

·   UAH 43k  – with budget; 

·   UAH 17k  – on advances paid;

·   UAH 909k – from income accrued;

·  UAH 11743k – other current receivables (on loans, whose borrowers are individuals, with loan repayment term up 12 months) 

Loan loss reserve is calculated according to the method of account receivables classification  with doubtfulness factor application for each group of debtors under Accounting Standards and Regulations № 10 "Account receivables"  and company's accounting policy, as of 31.12. 2010  makes up  – UAH 2688k. Loan loss reserve was decreased for amount of UAH 244k during a year.  Write-off of uncollectable account receivables on loans through loan loss reserve wasn't held in 2010.  

Accounts receivable on net realisable value as of 31.12.2010 make up  - UAH 10024k.

Account receivable records are kept under Accounting Standards and Regulations № 10 "Account receivables".

Cash funds as of 31.12.2010 make up UAH 3937k (including: in national currency – UAH 399k; in foreign currency – UAH 3538k).

Company's prepaid expense includes advance payments on subscription for a periodical, medical insurance for employees, concerning future accounting periods, as of 31.12.2010  make up  UAH 76k.

Information disclosure on liabilities 

In our opinion the auditors obtained enough evidence allowing to draw a conclusion on proper reflection and information disclosure concerning liabilities, according to requirements of Regulation on Accounting Standards № 11 „Liabilities”.

 Finance Company 'Hope Ukraine' LLC as of 31.12.2010 has other long-term liabilities in amount of – UAH 1592k (arrearage before non-profit organization Habitat for Humanity International, Inc., USA, Georgia for obtained loan:

	№, date of loan agreement 
	Organization name
	Amount,   UAH/USD 
	Repayment date 
	Currency 
	Interst for cash usage  (yearly %)
	Unrepaid part of debt as of  31.12.10,   UAH

	№ 1  from 28.07.08
	Habitat for Humanity International, Inc, non-profit org of USA, Georgia
	970400

200000
	30.07.13
	USD
	4%
	1592340


Current liabilities as of 31.12.2010 make up — UAH 8737k, including:

· UAH 8264k – current arrearage on long-term liabilities (loan arrearage which is subject to repay during 12 months from the balance date):

	№, date of loan agreement 
	Organization name
	Amount,   UAH/USD 
	Repayment date 
	Currency
	Interst for cash usage  (yearly %)
	Unrepaid part of debt as of  31.12.10,   UAH

	№ 9  from 07.11.2007
	Oikocredit, Corporate Union  of  Worldwide development   U. A., Netherlands 
	2525000

500000
	21.12.11р.
	USD
	9,8-11%
	1990425

	№1 from 08.11.2007
	 Hope International Credit Corporation, USA, PA
	3090600

612000
	20.12.10р..
	USD
	9,8-10%
	1194255

	№О-195 від 26.11.2008р.
	'Oxfam Novib' foundation, Netherlands 
	5026674,4

638000
	30.11.11
	USD
	10%
	5079564,6


As of 31.12.2010 Company has overdue amount before Hope Internationa l Credit Corporation in amount of -UAH 1194k.

·  UAH 21k  – for goods, works and services;

- UAH 452k — other current liabilities (on interest accrued).

Accounting of liabilities agrees to requirements of Regulation on Accounting Standards 11 "Liabilities".

Organization's deferred income includes advance interest payments for loan usage, as of  31.12.2010  they make up UAH 702k.

Information disclosure on Equity Capital

In our opinion, during audit we obtained enough evidence, allowing us to draw a conclusion  on correct reflection and information disclosure concerning equity capital, according to Regulation on Accounting Standards № 1 „General requirements for financial statements”, approved by MFI's order from  31.03.1999 № 87 and Regulation on Accounting Standards № 2 „Balance”. In our opinion, company in all crucial aspects met necessary requirements concerning committing to the principles of accounting and financial statements as of 31.12.2010 and it properly reflected the amount of equity capital in financial statements.

  Hope Ukraine equity capital  consists of:

· Statutory Capital – UAH 14356k;

· Uncovered loss – UAH 10169k;

· Unpaid Capital – UAH 620k

Statutory Capital was formed under Ukraine Law "About business companies", it's on account  40 "Statutory Capital" in amount of UAH 14 355 461 and it agrees to founding documents.  

According to Board Minutes from 09.08.2010 №54 it was decided to increase «Hope International» ownership share in company's Statutory capital at UAH 197255, which makes up USD 25000 by agreement between partners. 

Revised version of company's Charter was registered by state registerar of Darnitsa state district administration in Kiev № 1065105003910068 from 10.08.10.

According to Board Minutes from 10.09.2010 №57 it was decided to increase «Hope International» ownership share in company's Statutory capital at UAH 593115, which makes up USD 75000 by agreement between partners. 

Revised version of company's Charter was registered by state registerar of Darnitsa state district administration in Kiev № 10651050041010068 from 13.09.10.

According to Board Minutes from  01.12.2010р. №66  it was decided to increase «Hope International» ownership share in company's Statutory capital at UAH 492156, which makes up USD 62000 by agreement between partners. 

Revised version of company's Charter was registered by state registerar of Darnitsa state district administration in Kiev № 10651050048010068 from 02.12.10.

According to Board Minutes from  13.12.2010 №68  it was decided to increase «Hope International» ownership share in company's Statutory capital at UAH 715779, which makes up USD 90000 by agreement between partners. 

Revised version of company's Charter was registered by state registerar of Darnitsa state district administration in Kiev № 10651050050010068 from 14.12.10.

Statutory Capital amount as of 31.12.2010.

· stated capital          -  UAH 14 355 461;

· paid-in capital         -  UAH 13 735 671;

AS of 31.12.2010 the Statutory capital розподілено as follows:

	№
	Company member 
	Member's share
	Member's share

	
	
	(UAH)
	(%)

	1
	Charity org «Fund of small business support «Hope Ukraine»
	4030000
	28,07

	2
	Local fund of small business support «Hope Ukraine»А.
	7340000
	51,13

	3
	«Hope International»
	2985461
	20,8


Uncovered loss as of 31.12.2010 made up UAH 10169k and is reflected in accounting under  "Chart of accounts on assets, capital, liabilities and economical transactions of enterprises and organizations", approved by order of Ukraine Ministry of Finance № 291 from 30.11.99.

Thus, company's equity capital as of  31.12.2010 makes up UAH 3567k.

Equity Capital accounting meets the national standards of Ukrainian accounting. 

Information disclosure on net income (loss) quantum 

Hope Ukraine makes revenue recognition in accounting by accrual basis of all factors, which  can be assessed veridically, which agrees to requirements of Regulation on Accounting Standards 15 "Income".

To record income accounts of 7 class are used. Company veridically segregates income by elements and features in accounting under current requirements of Instruction "About application of Chart of accounts on assets, capital, liabilities and economical transactions of enterprises and organizations", approved by  order of MFI from 30.11.1999 №291.

 In 2010 the income was gained in amount of UAH 7901k, including:

-  income from sale of services -  UAH 5603k (interest accrued on loans);

- other operational income – UAH 2009k (including: interest accrued on deposit funds UAH 559k; income from loan loss reserve decrease -UAH 1280; penalty on delinquent payments – UAH 87k; reimbursement of assetes written off before – UAH 21k; operational exchange gain – UAH 52k; interest accrued for bank account balance – UAH 9k; income from accounts payable written off  – UAH 1k.

- other income -  UAH 289k (including: sale of other non-current assets – UAH 71k; exch.rate diff. on foreign loans – UAH 218k);

To record expenses the expense accounts of 8 and 9 class are used. Company veridically segregates expenses by elements and features on accounts of 8 and 9 class  under current requirements of Instruction "About application of Chart of accounts on assets, capital, liabilities and economical transactions of enterprises and organizations", approved by  order of MFI from 30.11.1999 №291.

 Total of expense for 2010 -  UAH 10959k, including:

-  UAH 7475k — admin expense (including: material expenses UAH 100k; payroll expense – UAH 3790k; deductions on social events – UAH 1327k; amortization — UAH 115k, etc.) ;     

-  UAH 1848k — other operational expense  (including: expense on loan loss reserve formation  – UAH 1036k; expense on operational exch.rate diff. – UAH 54k;  expense on charitable non-repayable help – UAH 700k; expense on  write-off of inadequacies – UAH 51k; expense on  penalties – UAH 3k;  expense on pension contribution when buying currency – UAH 3k;  expense on account receivable write-off – UAH 1k) ;   

-  UAH 1400k – financial expense (interest on loans)

-    UAH 236k – other expense (including: self-cost of realise non-current assets – UAH 63k; expense on nonoperational exch.rate diff. - UAH 173k)                                                            

Thus, followinf the 2010 results Hope Ukraine gained net income in amount of UAH 3058k, which is determined under requirements of current Ukraine legislation standards. 

Correspondence of net asset value with legislative requirements

Net asset amount (or equity capital) reflected in company's financial statements as of  31.12.2010 makes up UAH 3567k.

Audit found out that financial statements objectively and veridically disclose information  about company's net asset value for 2010, namely value of its statutory capital, uncovered loss, unpaid capital.

Net assets are «-» UAH 10789k (3567-14356) lower than value of statutory capital. Company management was recommended to make decisions on further steps according to requirements of point 4 article 144 Ukraine Civil Code from 16.01.2003 № 435 IV.

Key figures analysis of Hope Ukraine performance as of 31.12.2010

During the audit of Hope Ukraine financial statement for 2010 and on the ground of accounting data obtained we conducted the analysis of company gearing and short-term liquidity  figures as of 31.12.2010 according to "Methodological recommendations on audit conclusion preparation during FC statements audit" approved by Ukraine State Regulatory committee of  markets of financial services (Minutes from 29.12.2005р. №191). 

Audit of company's compliance with established criteria and standards concerning liquidity and  solvency was conducted under requirements of «Regulation on criteria  and financial standards of credit institution's activity» , approved by order of Ukraine State Regulatory committee of  markets of financial services 
from September 28, 2006 N 6261 

Gearing ratio is determined as ratio between credit institution's equity capital (except for subordinated capital) and total assets and funds on off-balance accounts, considered by its risk level.  Regulated value of gearing ration can't be less than 10%.

Gearing ratio as of 31.12.2010 makes up 89,3% (3566924 / 3993530 *100) and shows significant paying capacity of FC.

Short-term liquidity standard is determined as ratio between credit institution's liquid assets (repayment term — up to a year) and its short-term liabilities with repayment term up to 1 year. Short-term liquidity figure is to be not less than 20%.   

Short-term liquidity figure as of 31.12.2010 makes up 180% (15680491/ 8715864 *100) shows credit institution's ability to discharge its short-term liabilities through  liquid assets. 

Finance Company 'Hope Ukraine' LLC as of December, 31 2010 is financially reliable and  shiftable, it's in stable financial condition. 

Head of the Board

CJSC "Audit company "Sintez-Audit-Finance"


           Goncharova V.G.
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-certificate on inclusion into Register of auditors who  can hold audits in FC  "А"series  № 000447, issued by  Ukraine State Regulatory committee of  markets of financial services from 08.07.2004, valid through 23.12.2012.
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