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PRESENTATION

Corporacion Andina de Fomento (CAF) is pleased to present the sixth edition of an in-depth
analysis of the financial performance of its clients, which are financial institutions specialized in
providing financial services to micro entrepreneurs active in CAF’s shareholder countries. The
financial information here presented has been obtained through our clients and updated as of
December 2003.

Most of CAF’s clients are institutions regulated and supervised by the regulatory entity in their
countries of origin, therefore the data contained in this document is public.

The main purposes of this analysis can be summarized as follows:
Disseminate information regarding the performance of the industry in the region

Present the evolution of the industry and identify the best practices or “benchmarking” in order to
replicate the most successful cases. Recognize and avoid potential failures.

It is not CAF’s purpose to establish a “ranking” of these microfinance institutions, since it fully
understands the diverse environments where these entities operate and the differences in the
strategic views that they can have, thus agreeing that they are not always comparable. CAF’s belief
is that the promotion of these results can make possible the better understanding of the sector and
could work as a tool to attract funds to the microfinance industry and promote accessibility to
financial services.

Alejandro Soriano S.
Principal Executive



INTRODUCTION

Strategy

The strategy of CAF is to support the micro enterprise initiative through the consolidation of a network
of financial intermediaries specialized in offering financial services to the micro entrepreneur. Up to
date we have a portfolio of 27 institutions located across the shareholder countries of the Corporation.
In this paper, we do not include our client Credifé (Banco del Pichincha), in Ecuador, due the ratios
may not be clear enough for our purposes, according the company’s features.

Products

At CAF we designed a set of financial products to serve this sector: i) Loans at different terms; ii)
revolving credit lines; iii) capital investments; iv) quasi-capital investments; v) partial guaranties and;
vi) advisory services and institutional strengthening. The latter is a very important part of our job, we
are aimed at improving the management skills and banking technologies of our clients as means to
increase their outreach and profitability. Another substantial part our job arises when we do capital
investments, we assume an active role bringing our expertise in the industry and the region to the
necessities of the clients. Currently we have capital investments in 7 microfinancial institutions.

Trends

The data contained in this analysis is comparative and shows the relative size of the microfinance
institutions. We believe that continuous growth and consolidation of these institutions as well as good
performance indicators will bring other participants to the industry. In 2003, the aggregated portfolio
of the 27 microfinance institutions analyzed added up to US$ 1 billion; average portfolio per entity was
USS$ 38.5 MM; average granted loan was US$ 1,165. Total micro entrepreneurs attended were over one
million.

Performance
In spite of the complex macroeconomic situation in the region, 2003 financial results are little better

compared to 2002 results. At the end of 2003, the average profitability measured in terms of ROE is
better, 21.1%, as it was in 2002, and in terms of ROA was 4.9% versus 4.3% in 2002.



Assets and Deposits Analysis

Year Total Loan Total Loan Portfolio ] Loan Portfolio Networth Total Total Average Total  Loan Portfolio |

2003 Portfolio Assets Average Total Assets  Growth % Deposits Active Loan Clients Deposits
USD rriles USD rriles % UsDmiles USD rriles Clients inusD of Deposits %

Date 1) 0102 02103 2)

BancoSal, S.A 2003 91,880 115.203 85,2% 00%  132% 16.840 70,693 42831 2145 53600 130,2%

Caja "Los Andes’ SA 2003 82815 99139 83.5% 204%  285% 11.788 45885 49.700 1544 30243 160.4%

FFP Prodem 2003 2485 78222 79.9% % 411% 7.147 48984 25280 2478 6024 127 5%

FFP FIE, SA 2003 40.702 46.248 88,0% B5%  170% B30 20,004 31347 1.248 20267 203 5%

FFP Fassi 2003 7023 9053 1 6% 320% 0 10% 1474 6475 7842 898 3301 108,5%

Eco Futuro 2003 10445 11.708 89.2% -38.8%  56.6% 1.704 7083 10113 1.033 410 147 5%

Balivia Total 295.361 359.572 45.353 202.024 167.133 182.845

Average Bolivia 49.227 59.929 839% 16%  264% 7.559 33.671 27.856 1.565 30474 147.8%

Financiera Compartir 5 A. 2003 18488 19.463 4.0% 10%  510% 4913 5.241 5.407 3367 nd 3928%

Fundacion AWWE Calombia- Cail - 2003 37480 41082 91.2% 238%  688% 1307 70.200 54 -

Fundacion MM - Bucaramanga 2003 10.238 13440 6,2% 00%  B44% 3128 Ja.807 264

Fundacion MW - Porrayan 2003 18.702 0734 40,2% 208%  96.8% 12453 50.140 an

Corporacion Wi - Medelin 2003 5.597 7935 83,1% 125%  474% 2589 192499 M2

Corporacion W - Bogot 2003 7862 9822 81,1% 5% B4a% 1505 - ND 332

Calombia Total 99.476 112.692 38679 5.241 193.953 5.140 -

Average Colombia 16.579 18.782 86,0% 27%  59,0% 6.446 5.241 38.791 571 nd 352,8%

Corp. Femenina Ecuatoriana 2003 618 1009 fi1,2% a0t%  82% 254 - 1983 2 - -

Sociedad Financiera Ecuatarial 2003 210 26.118 84 6% B45%  2126% 5524 2500 11195 1974 80 884 0%

Banco Salidario 5.4 2003 128.858 181583 T15% 417%  256% 16.991 126,633 96,823 1.341 66,621 102,5%

Ecuador Total 152.575 208.708 23.769 120133 110.001 3627 66.901

Average Ecuador 50.858 69.569 725% 1208%  824% 7923 64.567 36.667 1.209 33.451 493%

MIBANCO 2003 113,669 138677 82,0% a14%  256% 31859 70478 116,645 974 47878 1613%

Caja Municipal de Arequina 2003 925364 122.164 6,0% 108% 362% 19.724 92,805 77897 1.192 82577 100,0%

Caja Muricipal de Tacna S A. 2003 25058 37143 675% 1%  415% 5430 13443 20928 1.147 20538 106,9%

Caja Municipal de Trujilo 2003 17284 W A578 81,7% 20%  B42% 13.575 58.083 76,941 1.004 96,165 1331%

EDPYME Crear Arequipa 2003 5450 8200 79.9% 454%  B25% 1455 15 7110 421 - -

EDPYME Crear Tacna 2003 4442 5207 86,3% 4% 223% 1253 M 4948 408

EDPYME Corfianza 2003 1827 11504 £8,9% 628%  835% 2084 20 11048 il

EDPYME Mugva Visidn 2003 2708 3.384 80,0% 504%  302% 1.212 - 2681 1.008 -

Perii Total 330.520 420.858 76.602 244996 318.247 7924 247.159

Average Per 41.315 52.607 7.8% 493%  445% 9575 61.219 39.781 990 61.790 1253%

Bangente SA 2003 5.883 10.625 56,3% A78%  950% 1584 1.930 7558 792 23.042 301%

Venezuela Total 5.983 10.626 2.59% 1.930 7.558 792 23.042

Average Venezuela 5.983 10.626 56,3% 57.9%  95,0% 2594 1.930 7.558 792 23.042 310,1%

Banco Regional S A 2003 51.888 92378 56,2% S122%  B15% 8.103 B1.122 4730 18 25782 B4 8%

Paraguay Total 51.896 92.378 8.103 61122 4730 919 25.782

Average Paraguay 51.896 92.378 56,2% A22%  61,5% 8.103 61.122 4730 919 25.782 84,9%

Financiera Compartamos 5.A. 2003 14,263 93469 f8,8% 68,7%  496% 32.011 215267 298

Mexico Total 64.263 93.469 3201 215.267 299

Average Mexico 64.263 93.469 68,8% 687%  49.6% 3201 215.267 299

Total General 2003 1.000.074 1.298.302 27141 644.446 1.016.889 18.700 545.729 155,2%

Total Average 38.464 49.935 78,5% 344%  50.8% 8.735 42,955 41621 1.147 38.981 208,1%

Notes:

1. Total Loan Portfolio:
Outstanding Loan + Past Due
Loans + Loans under legal

dispute.

2. Deposits: Deposits of Clients
+ Depositos of Other Financial
Institutions.

= Edpymes in Peru,

Compartamos and the WWB's
Institutions in Colombia do not
take deposits.

= Total Average is proportional
to the accounts of each country

Comments:

Average growth of portfolio for
the region increased in 50.8% on
2003, higher than the growth of
34.4% on 2002.

Despite the hard political and
macroeconomic situation of
Venezuela, Bangente reverted the
past years trends.

16 out of 26 entities (without
counting Credifé in Ecuador) take
deposits from the public and use
them as a financing mechanism.

Lowest average loan is granted
in Mexico, (US$ 299) while highest
average loan in granted in Bolivia
(US$ 1.565).

Banco Regional’s average loan
correspond to its microcredit
portfolio.



Revenues Analysis

Year Notes:
2003 Financial Growth % Financial Margin/ Financial Income | Financial Income / 1) Financial Income:
Income Financial Income Average Assets Total Income Average Finan. Assets . . T .
Date USD Miles 01102 02103 2002 2003 2002 2003 2002 2003 2) Fm.anCla.l Margin: Financial Income
) ) - Financial Expenses
BancoSol, 5 A, 2003 19.325 -24% 0,8% 15,1% 139%  899%  86,7% 21.0% 19,5% = Total Average is proportional to
Caja "Los Andes” 5.4, 2003 16.517 5.0% 18,2% 17,5% 15,3% 91,8%  89,9% 23.2% 21.0% the accounts of each country
FFF Prodem 2003 12.155 I6.2% 18.4% 16,7% 14 3% BTA4%  B8,2% 24.8% 21.0%
FFF FIE, SA. 2003 8.372 17.9% 18,0% 16,0% 15 8% 91,1%  91,0% 22.2% 21.2%
FFF Fassi 2003 1.525 -44 8% 245%  124% 12,2% B1.8%  562% 20,5% 18,3% Comments:
Eca Futuro 2003 1.918 -34,2% -5,5% 14 5% 15,2% 53,3%  79.0% 22.2% 20,6% N The region shows an increase
Bolivia Total 59.813 . R
Average Bolivia 9.959 3.6% 4,2% 15.4% 14,5% 759%  78.5% 22,3% 20,3% on financial income growth,
reporting 39.7% for the period
Financiera Carnpartir 5 4. 2003 3477 -12,1% 34.3% 16.4% 14 8% 93,1%  935% 23.2% 22.0% 02/03 lower of 65.7 for the 01/02
Fundacion WwWE Colombia - Cali - 2003 7.275 15 4% 50,5% 15,2% 13.3% BB.5%  71.9% 26.5% 24.1% . . .
Fundacion MM - Bucaramanga 2003 2220 15.4% 62.8% 11.4% 10,2% 575%  62.1% 26.8% 26.7% period. Th; biggest . impact of
Fundacitn MM - Popayan 003 4057 35 5% B37%  184%  185%  B1B%  B32%  76.8% 96.7% growth was in Colombia.
Corporacian MM - Medellin 2003 1.326 12,8% 27 4% 12,29 11,6% BO5%  B4,3% 27.2% 23.7%
go:porzFia$ MMI - Bogots 2003 2;.0?‘215 13,0% 78.7% 13,3% 13.0% 538%  B16% 25 5% 26,4% o Financial Margin/ Average
olombia Tota J . . .
Average Colombia 3.343 13.4% 513%  146%  136%  659%  695%  26.0% 248% Assets ratio is 18.7% in 2003,
where the MFIs of Mexico, Peru
Corp. Femenina Ecuatoriana 2003 211 43,2% 2,0% a7.7% 28,7% B08%  859% B4.7% 52.5% and Venezuela showed a higher
Sociedad Financiera Ecuatorial 2003 2448 12448%  2138%  11.8% 8,5% 419%  50,8% 14,8% 14 5% . .
Banco Solidario S.A. 2003 17.864 58,9% 100%  5.1% 21%  55%  435%  14.2% 12,1% margin due the interest rates.
Ecuador Total 20.623
Average Ecuador 6.874 452.3% 75.3% 18.2% 13.4% 59.3%  60,1% 31.2% 26.3% . Financial Income/Total Income
was in average 76.4% similar ratio
MIBANCO 2003 46838 47.0% 37.2% 33.8% 33,0% 89,1%  98,1% 43 6% 42 8% . .
Caja Municipal de Arequipa 2003 27 802 17,9% W/E%  21.0% 208%  BAE% 95 T% IB.T% 33.4% than the previous year, despite
Caja Municipal de Tacna S A, 2003 £.923 21.5% 35.0% 17,2% 15,3% 84.1%  96,6% 32.1% 28,5% Bolivia Venezuela and Paraguay
Caja Municipal de Trujilo 2003 19.872 33.2% 65.0% 20,3% 20,7% 924%  93.2% 28.1% 28.2% showed incentives to generate
EDPYME Crear Arequipa 2003 2391 40,3% 53,1% 28.1% 76, 7% 95.7%  915% 40,2% 39.8% other additional incomes
EDPYME Crear Tacna 2003 1517 -13.4% 15,3% 26.2% 25, 7% B7.2%  912% 23.0% 22.8% :
EDPYME Confianza 2003 2.581 43 5% 81,1% 22.2% 21.5% ME%  97.7% 40,9% 35,0%
EDPYME Nueva Visian 2003 564 46,7% 48,1% 24 4% 25 F% 97.0%  937% 36,5% 38,2% *  Financial Income / Average
Peru Total 108.888 : :
Average Per( 13611 29.6% 452%  24.2% 237%  944%  94.7% 36.4% 35.0% Fmanc1gl Assets report.ed
decreasing levels all the countries
Bangente S.A. 2003 2445 14 5% 21,0% 24 4% 25 3% BEA%  553% 41 6% 23.2% average.
Venezuela Total 2.445
Average Venezuela 2.445 14,5% 210%  24.4% 253%  663%  55.3% 416% 33.2%
Banco Regional 5.4 2003 £.085 -20,3% 40 5% 8.3% B.5% 102%  75% 20,8% 17,8%
Paraguay Total 8.086
Average Paraguay 8.086 20,3% 40.5% 8.3% 6.8% 102%  7.5% 20.8% 17.8%
Financiera Corpartamos 5 A. 2003 45847 B0.4% 51.6% B0.8% 554% 98.3%  99.1% 73.5% £8.3%
Mexico Total 45.847
Average Mexico 45.847 60.4% B16%  60.8% B54%  983%  99.1% 73.5% 69.3%
Total 2003 265.762
Total Average 10.222 65.7% 39.7%  201% 187%  753% 764% 31.2% 28.8%




Portfolio Analysis and Provisions

Tear Notes:
2003 Provision | Past Due Portfolio / Provision | 1) Provision: include in all cases,
Provision Growth % Total Loan Portfolio Total Loan Portfolio Past Due Portfolio general and specific provisions
Date USD miles 0102 0203 2001 2002 2003 2001 2002 2003 2001 2002 2003 2) Total Loan Portfolio: Outstanding
(1) (2) (3) Loan + Past Due Loans + Loans
Bancosal, 54 2003 f533 87%  67% 106% B85%  T.0% 12,7% 8.2% 5.8% 83.9% 1046%  1200% under lecal dispute
Caja"Los Andes” S A 2003 2640 324%  -208%  94% 5% 3% B.3% 48% 34% 143 5% 07,7%  93.0% g pute.
FFP Prodem 2003 1,663 124%  40%  B1% 44%  27% £.3% 5.3% 34% 81,3% 0% TTE% 3) Past Due Loans includes Past Due
FFP FIE,SA 2003 1844 12%  -234% B7% B8%  45% 8.2% B.0% 3.3% 105 5% ME%  1374% Loans + Loans under legal dispute
FFP Fassi 2003 1214 291%  432% 183% 309%  173% 22,7% 37.0% 15,5% 1.9% B3E%  1110% *  Total Average is proportional to
Eco Fuuro 2003 744 BI0%  -118% 158% 127%  7.1% 16,7% 12,1% 40% 84 6% 1045%  1459% the accounts of each country
Bolivia Total 14.638
Average Bolivia 2.440 99%  200% 110% 114%  7.0% 12,1% 12,2% 6.1% 97.8% 997%  1142%
Financiera Compartr 5 A 2003 378 7% 183%  28%  28%  20% 70% 5.1% 0,0% 39,8% 80,7% nd.
Fundacion WWE Colombia- Cali 2003 841 BA%  142%  44%  33%  22% 16% 10% 0,0% 2610% 3338%  nd. Comments:
Fundac@n MM-Bu:ara}manga 2003 28 -14 3% 47% 0B% 04% 0,2% 1,0% 0,9% 0,2% 55,8% 43,7% 100,0% ° In 2003 the region presented a
Funcacian MM - Papayén 2003 153 00%  457% 1% 08%  08% 1,1% 0.9% 0,8% 100,0% 000%  1000% ati 1 th level i
Corparacion My - Medelin 2003 122 WE%  ME% 20%  24% 0% 2% 24% 20% 100,0% 005%  9,3% relative  smaller growth level 1n
Corporacion MM - Bogota 2003 127 200%  512% 3% 17%  16% 25% 17% 16% 127 5% 1000%  99.8% average provisions, from 28.9% for
Coalombia Total 1652 the 01/02 period to 19.7% for the
H o 0, L7 0 0, 'O, 'O, 0, 0 0 0, 0 .
Average Colombia 275 26%  264% 23% 19% 5% 2.5% 2.0% 0.8% 17,3% 1215%  99.5% 02/03 period.
Corp. Femenina Ecuatoriana 2003 43 80.0% 194% 53% GB4% T.0% 3,5% 3,8% n.d £2,5% 72.0% n.d.
Sociedad Financiera Ecuatorial 2003 87 M48%  B41%  BE%  T2%  38% 0.0% 0.8% 0,3% na B095%  12130% e Past Due Loans/Average Total
Banco Solidarin $.A 2003 7330 224%  418% 60% 50%  EE% 24% 4,3% 46% 54.3% 10158%  124.0% Loans decreased in the whole
Ecuador Total 8.210 ion: fi 599 i
Average Ecuador 2737 1B7%  418% 59% 62%  55% 6% +5% 24% 1584%  327.0%  668.5% region; from .57 1n average on
2002 to 3.5% in average on 2003.

MIBANCO 2003 5938 B95%  4B8%  41% 45%  E2% 28% 30% 38% 147 2% 1800%  145.0%
Caja Municipal de Arequipa 2003 £.195 BI%  440% T79% B3%  B% 4.6% 3% 44% 173.2% 1618%  1516% -
Caja Muricipal de Tacna S A 7003 1047 W|A% A% BI%  48%  4.2% 4.7% 35% 26% 14799 14%  1B14% O The Provisions/Total Past Due
Caja Municipal de Trujillo 2003 3108 303%  4B5%  5B%  45% 40% 3.0% 28% 2 5% 186,2% 1625%  150,8% Loan portfolio ratio for the region
EDPYME Crear Areciina 2003 248 228%  381% BA% 58%  53% 49% 4.9% 48% 142 4% 1188%  108.9% shows a good level of coverage, and
EDPYME Crear Tacna 2003 268 138% -282% 91% 898%  B0% 11,8% 95% 44% 77 5% 050%  136,5% Pl .
EDPYME Confianza 2003 341 545%  BT0%  50% 4T%  43% 43% 4% 35% 117 0% 1M53%  124.7% thg P rOYISIO,HS/ Total Loan Portfolio
EDPYME Nueva visian 2003 141 401%  414%  52%  48% 5.2% 4 0% 16% 4 4% 105,2% 1347%  117.5% ratio maintains stable trends.
Peru Total 17.381
Average Peru 2473 MI%  MT% 63% 5%  51% 5.0% 1.4% 3.8% 137.0% 196.2%  1383% We believe the credit risk of the
Bangente 5.4 2003 443 448%  37%  40% 138%  74% 24% 13,3% 2% 188.9% 1045%  964.6% micro business sector in the region
Venezuela Total 443 continue stable in 2003.
Average Venezuela 443 48%  37% 40% 139%  T4% 2.4% 13,3% 2.9% 169.9% 1046%  254.6%
Banco Regional S.A. 2003 827 7%  355%  15%  18%  16% 33% 2.9% 11% 457% B5.2%  1486%
Paraguay Total 827
Average Paraguay 827 MNI%  355% 15% 19%  16% 3.3% 2.9% 11% 45.7% 652%  1486%
Financiera Cormpartamas 5.4, 2003 2529 BAS%  B14%  41%  45%  38% 0.2% 0,7% 0.5% 1701,3% B847%  BB5.2%
Mexico Total 2529
Average Mexico 2529 845% 314% 41% 45%  39% 0.2% 0.7% 0.5% 17013%  6847%  B865.2%
Total 2003 45.680
Total Average 1757 289%  197% 60% 63%  4T% 5.6% 5.9% 34% 183.8% 1636%  2085%




Efficiency Analysis

2003 Oper. Expenses Oper. Expenses |FM Oper.Expenses|  Oper.Expenses |
Finan. Margin (1) Financial Margin Growth ’ 2 Oper. Expenses Growth ' Average Total Average Loan
( Assets Portfolio
Date USD miles % USD miles % % % %
2003 01102 02103 2003 0102 0203 2002 2003 2002 2003 2002 2003

Banco3ol, 5 A 2003 14877 18% 1.8% 12mz2 -11,50% 12,60% 72.5%% 80.21% 1098%  1113%  137%  1414%
Caja "Los Andes" 5.4 2003 13018 11.5% 19,5% 10.169 21 50% 30,60% 71.47% 78,12% 1738%  1630%  1384%  14.00%
FFP Pradem 2003 8336 52.3% 215% 8853 18,30% 35.70% 54.88% %4.83% 1418%  1386%  1738%  16.86%
FFP FIE, SA 2003 £.499 295% 258% 413 17,70% 21,00% B5,78% f3,28% 10496%  9.88% 3%  1110%
FFP Fassil 2003 1027 -39,2% -16,5% 131 -3480% -15,20% 125 66% 127 59% 19083%  1960%  1909%  1920%
Eco Futuro 2003 1448 -334% 1,1% 1 GGG 3.20% -27,30% 159,74% 115,18% 2304%  1754% T E4% 1978%
Bolivia Total 46.301 38.124

Average Bolivia 77 4,05% 8,88% 6.354 245% 957% 96,69% 93,22% 1831%  1402%  17.16%  15.86%
Financiera Compartir 5 A 2003 2445 -10,0% 292% 2.198 -3,80% 51.40% 78,712% 89.87% 1257%  1333%  1326%  1414%
Fundacion WWE Colombia - Cali 2003 4505 20,7% 41.3% 3489 17.10% 35,00% B1.11% T745% 1233%  1031%  1418%  1.8T%
Fundacion MM - Bucaramanga 2003 113 5.8% 47.0% 1958 32,10% 54,70% 163,38% 171,95% 1847%  1781%  M48%  2385%
Fundacion MM - Popayan 2003 3232 40,5% 45,9% 163 16,20% 24.40% 58,16% 30.46% 145%  933% 1332%  1053%
Corporacion MW - Medelin 2003 g02 10,7% 339% 1.081 24 40% 40,30% 128 66% 134 56% 1989%  1958%  2012%  19.30%
Corporacion MM - Bogota 2003 1038 14% 85 6% 1662 28,10% 85,20% 136,80% 14887% 1822%  1844%  2234%  24.00%
Colombia Total 13.160 11.908

Average Colombia 2.193 13,35% 48.82% 1.985 19,15% 48,50% 107,66% 112,38% 1481%  1425%  1803%  17.18%
Corp. Femenina Ecuatoriana 2003 275 40,7% -4.2% 343 43 58% 9.58% 109 06% 124,73% 4118%  3580%  BEIB% 57 04%
Sociedad Financiera Ecuatorial 2003 1628 1036,7% 196,0% 2.769 297.25% 173,35% 159,28% 170,09% 1898%  1611%  2248%  18.98%
Hanco Solidario 3 A 2003 3518 184,5% -48.8% 22202 58,25% 40,20% 230 1% B31,10% % 1307%  18268%  19.03%
Ecuador Total 5421 25.314

Average Ecuador 1.807 420,30% 34,30% 8.438 133,08% 74,38% 166,15% 308,64% 2395%  2166%  3B71%  31.99%
MIBANCC 2003 40,359 49 8% 38.0% 24991 43,10% 33,20% B4,15% f1,82% 2188%  2041%  2510%  2414%
Caja Municipal de Arequipa 2003 22854 00% 325% 5981 27,10% 19,70% 48,37% 4387% 1016%  9.08% 1434%  1213%
Caja Municipal de Tacna SA 2003 5000 21 5% 35,3% 2867 38,70% 29,90% 59,73% 57.34% 10,25% 8.80% 16,10% 1323%
Caja Municipal de Trujilo 2003 16.323 52.8% 4.0% 8773 44,00% 36,20% £4,72% 53,14% 1312%  114%  17E0%  13.04%
EDPYME Crear Arequipa 2003 1837 424% 47 2% 1.083 28,10% 37 40% f3,23% 8.07% 1778%  1980%  2214%  1976%
EDFYME Crear Tacna 2003 1231 -37% 13,5% 345 14,30% -160% 78,22% 08, 71% 078%  1768% 244%%  2043%
EDFYME Confianza 2003 1808 291% 777% 1.198 50,90% £8,20% B8 94% f2,768% 1486%  1381% 4623 4100%
EDPYME Nueva Visian 2003 Il 3,7% 48.3% 499 13,10% 21,10% 78.53% B4, 74% 19.18%  1668%  M420%  J0.58%
Perd Total 90.285 50.240

Average Peri 11.286 32,23% 44.38% 6.280 3269% 30,64% 65,49% 58.99% 1595%  1412%  2364%  2069%
Hangente 5.4 2003 1.985 4.2% 48.0% 2542 -28,50% 28.50% 147,62% 128,09% JE04%  3243%  B480%  59.38%
Venezuela Total 1.985 2.542

Average Venezuela 1.985 4.20% 48,00% 2.542 +29,50% 28,50% 147,52% 128,09% 36.04%  3243%  5462%  59,38%
Hanco Regional S A 2003 5.178 -15.7% 46,8% 100812 165,80% 94 .40% 107,72% 75,80% 12232% 13211%  187.22% 21 37%
Paraguay Total 5.178 100.912

Average Paraguay 5.178 -15,.70% 46.60% 100.912 165,90% 94,40% 107,72% 75,60% 12232% 132,11%  187.22%  22197%
Financiera Compartamos 5.4 2003 394870 58,1% 54.4% 17834 50,30% 45,50% 47.31% 44 82% 874% M 3AR% MI%
Mexico Total 39.970 17.834

Average Mexico 39.970 58,10% 54.40% 17.834 50,30% 45,60% 47.31% 44.62% 874% 473%  3TA8%  3MIN%
Total 2003 202.299 246.875

Total Average 7.781 64,2% 36.7% 9.495 37.6% 379% 98,1% 110,8% 218% 206% 30,3% 298%

Notes:

1) Financial Margin: Financial
Income - Financial
Expenses.

2) Operating Expenses include:
Operating Expenses -
Administrative Expenses
except extraordinary
expenses and taxes.

Comments:

The average financial margin
growth was 36.7%, lower than
the previous period Y, because
of interest rates decrease in some
countries.

The operating expenses
growth is proportional to the
financial margin, related of the
institutions growth.

The ratio of operating
expenses / average total assets
drop in almost all countries, but
Paraguay. Besides that, there are
some financial institutions with
increased ratio.

The period 2003 was in
general less expensive according
to the portfolio, than on 2002.



Profitability Analysis

Year
2003 Net Income Growth % ROE ROA Networth / Assets
USD Thousands
Date 2003 01i02 02103 2002 2003 2002 2003 2003
(1 (2] (3]
Bancosol, 5 A 2003 2252 308,1% 790,5% 1,80% 14 43% 0,26% 2,09% 14,70%
Caja "Los Andes" 5 A 2003 1827 43 5% 55,7% 18,38% 19 73% 1,88% 2,15% 11,88%
FFF Prodem 2003 a1 5943,58% B9 4% 8,99% 12 1% 1.08% 1,24% 9.14%
FFFP FIE, 3.4 2003 1281 175,2% 13,3% 24.45% 22 7% 3.51% 3 11% 13,62%
FFP Fassil 2003 34 42 2% 104 5% -56,62% 2,50% -7.58% 0,40% 16,28%
Eco Futuro 2003 -B5 12,2% 39 ,9% -32.05% -3,81% -6,28% -0,68% 14 ,56%
Bolivia Total 6.141
Average Bolivia 1.023 254,18% 187.22% -5,84% 11,29% -1,20% 1,39% 13.36%
Financiera Compartir 5.4 2003 263 -158,0% -326% 8,95% 5,50% 3,36% 1,88% §3,75%
Fundaritn WAWB Colombiz - Cali 2003 annn 18, 6% 4k B% 26,15% 2R, 70% 9.75% 8 BR% 31.81%
Fundacion ki - Bucaramanga 2003 47 -30,5% 4.2% 15,21% 1218% 4 .88% 3.10% 23,27%
Fundacion ki - Popayan 2003 3.283 27 2% A7 5% 27 70% 31,26% 17,13% 18,78% G0,06%
Corporacian MW - Medellin 2003 355 34,5% -17.6% 22 AB% 14 74% 8,59% 5,12% 32 B3%
Corporacion MM - Bogota 2003 428 47 B% -14 3% 34.31% 19 87% 10,8R% 5.37% 25.71%
Colombia Total 7.676
Average Colombia 1.279 13,73% 8,98% 22,46% 18,38% 9.13% 7. 14% 44.54%
Corp. Femenina Ecuatoriana 2003 -1 47 1% -264 0% 3,58% -13,85% 3,28% -4 28% 2517%
Sociedad Financiera Ecuatorial 2003 Ba7 294.1% 304,2% 5.43% 14,20% 3.08% 3.88% 24 .98%
Banco Solidario 5.4, 2003 3.355 149,1% 11,6% 2814% 32 .40% 2.20% 1,98% 9,36%
Ecuador Total 3.981
Average Ecuador 1.327 163.44% 7.27% 13,38% 7.55% 2.87% 0,53% 19,84%
MIBANCC 2003 7245 G7,3% 36.1% 26,33% 26,11% 6.19% 5.92% 22.97%
Caja Municipal de Areguipa 2003 7404 73,1% 21,8% 5248% 42 79% 7 A41% B,79% 16,15%
Caja Municipal de Tacna S.A. 2003 1430 G % 47 0% 27,30% 29 6% 4.82% 4,39% 14, 62%
Caja Municipal de Trujilln 2003 5050 51,7% 114 5% 31 11% 45 16% 4 79% B.41% 14,36%
ECFYME Crear Arequipa 2003 404 591,7% 49 9% 29,16% 32, 49% 5,58% 5,88% 9900,00%
ECFYME Crear Tacha 2003 2498 -10,9% 247 3% §,24% 26 B9% 2,08% B ,26% 24,05%
EDOFYME Confianza 2003 322 7.5% £5,0% 21,06% 20,30% 4 04% 3, 53% 18,21%
EDPYME Muewa Vision 2003 1549 323,2% 167.0% 6,61% 14, 14% 276% 5.26% 35,83%
Pera Total 22.313
Average Peri 2789 63,78% 94,83% 2541% 29.70% 4,68% 5,56% 1255, 77%
Bangente 5.4 2003 244 -1113.3% 403.8% -1043% 24 .98% -3.29% 7.01% 24.41%
Venezuela Total 549
Average Venezuela 549 -1113,30%  403,80% -10,43% 24,98% -3,29% T7.01% 24 41%
Banco Regional 5.4, 2003 2017 -13,9% 57.1% 26 44% 37 .50% 3.02% 1. B4% 8.77%
Paraguay Total 2017
Average Paraguay 2017 -13,90% 57,10% 26,44% 27,50% 3,02% 2.64% B8.77%
Financiera Compartarmos 5.4 2003 14317 52,8% 79.5% 56,32% 58,38% 18,72% 19,88% 34,25%
Mexico Total 14.317
Average Mexico 14.317 82.90% 79,50% 56.32% 58.,38% 18.72% 19.85% 34.25%
Total 2003 56.994
Total Average 2.192 60,1% 97.2% 16,0% 21.1% 4,3% 4,9% 404,6%

Notes:

1) ROE: Net Income over Average Net worth
2) ROA: Net Income over Average Assets

3) Without weighing by assets of risk

Comments:

. High profitability levels were the
common factor to most institutions.
Average ROE (21.1%) is better than
2002, 16.0%. Average ROA increased
from 4.3% in 2002 to 4.9% in 2003.

. Increasing levels of profitability
are due to good financial margins and
growing portfolios, which positively
affected total net incomes.

. The Capital/Assets Average is
24.5%. In Mexico and Colombia, we
find the biggest ratios because most of
the IMFs are not yet regulated. In
Ecuador, is the lowest ratio.



CAF Exposure

Year
2003

Exposure |

Total Loan

Past Due P. - Prov./

Type MNetworth Portfolio MNetworth

Amount of Operation Client S0 Thousands Yo

USD miles % 2002 2003
BancoSoaol, S.A. 3.500 Linea de Credito 20, 7% 91.880 -2,1% -6, 4%
Caja "Los Andes" S A, 4.200 Part.Acc, LDC, Fort.nst. 35.6% 82813 -3.4% 1. 7%
FFP Prodem a00 Prestamo Subord. w Fort. Inst. T.0% G2 495 6,7% G 6%
FFFP FIE, S.A. 3.000 Part.Acc, LDC, Fort.Inst. 47 B% 40,702 -6,3% -8,0%
FFP Fassil 200 Participacian Accionaria 33.9% 7023 32.8% -8.2%
Eco Futuro S00 Part. Acc. vy Fort. Inst. 29 3% 10 445 -2, 1% -3, 7%
Bolivia Total 12.200 174,2% 295.361
Average Bolivia 1.743 24.9% 49227 4.3% -4.7%
Financiera Compartir .4 400 Part. Acc. v Fort. Inst. 8,1% 12489 G,8% -7 .B%
Fundaciaon WWWWE Colombia - Cali 200 Linea de Credito v Fort. Inst 3.8% a7 490 -5.6% -6, 4%
Fundacian MM - Bucaramanga a00 Linea de Credita w Fort. Inst 16,0% 10.236 1,2% 0,0%
Fundacion MM - Popayan 200 Linea de Crédito vy Fort. Inst 4 0% 18.702 0,0% 0,0%
Corporacion MM - Medellin 200 Linea de Credito v Fort. Inst 19,3% 5.297 0,0% 0,1%
Corporacion MM - Bogota 500 Linea de Credito v Fort. Inst 19 8% 7862 0,0% 0,0%
Colombia Total 2.900 71.1% 99.476
Average Colombia 483 11.8% 16.579 0.4% -2.3%
Credife f Banco del Pichincha 200 Linea de Credito 23, 7% 1.180 0,0% 0,0%
Corp. Femenina Ecuatoriana 150 Prestamo v Fart. Inst 559 1% E18 4 2% -16 9%
Sociedad Financiera Ecuatarial 200 Linea de Crédito T.7% 22101 -11,6% -12,8%
Banco Solidario S A, 3.000 Part. Acc., LDC, Fort. Inst. 17 7% 1289 8568 -0,6% -8.4%
Ecuador Total 4.150 138.0% 153.755
Average Ecuador 1.038 34.5% 38.439 -2,0% 9.5%
MIBANC O 4875 Part. Acc., LDC, Garantia, Fort. Inst 19,3% 113.669 -5,9% -5,8%
Caja Municipal de Arequipa 200 Linea de Crédito vy Fort. Inst 2.5% 92 864 -11,4% -10,7%
Caja Municipal de Tacna 5 .A. 200 Linea de Credito v Fort. Inst 9,2% 25058 -5.4% -7.3%
Caja Municipal de Trujilla a00 Linea de Credito 3.7% TT.254 -9.6% -8,6%
EDFYME Crear Arequipa 200 Linea de Crédito vy Fort. Inst 34 4% 6520 21,3% 21, 7%
EDPYME Crear Tacna 400 Linea de Crédito v Fort. Inst 31.9% 4492 -1.8% -5.8%
EDFYME Confianza 300 Linea de Credito 14,3% 7827 -2,6% -3,2%
EDPYME Muewva “Wision 200 Linea de Credito v Fort. Inst 24 7% 2706 -2 6% -1,7%
Peru Total 7.875 136.1% 330.520
Average Peru 984 17.,0% 41.315 -2.4% -2,7%
Bangente S A a00 Part. Acc. vy Fort. Inst 19 3% 5 8983 -0 9% -10 4%
Venezuela Total 500 19,3% 5.983
Average Venezuela 500 19.3% 5.983 -0.9% -10.4%
Banco Regional 200 Linea de Crédito B,2% 51.896 G,0% -3,3%
Paraguay Total 500 6.2% 51.896
Average Paraguay 500 6,2% 51.896 6.,0% -3,3%
Financiera Compartamos S A, 1.600 Linea de Credito 4 7% G4 263 -8, 9% -7 .0%
Mexico Total 1.500 4.7% 64.263
Average Mexico 1.500 4.7% 64.263 -8.9% -T.0%
Total 29.625 1.001.254
Total Average 1.033 19.2% 38.923 0.3% -4.5%

Comments:

Notes:

Data for average loans are based on
company reports and own

calculations.
CAF’s exposure to
microfinance institutions rose

up to US$ 29.6 MM in 2003.
Commitments  include the
following financial products: 1)
Revolving Credit Lines; 2)
Subordinated Loans; 3) Capital
Investments; 4) Partial
Guaranties; and 5) Advisory
Services and  Institutional
Strengthening.

We can see a major
concentration of CAF’s funds in
Bolivia and Peru; this is due to
higher development levels of
the microfinance industry and
its regulation in these countries.

Average Past Due Portfolio
— Provisions / Net Worth is
better than the last 3 years.



Exchanges Rate

1848 1844 2000 2001 2002 2003

Dic.-98 Dic.-99 Dic.-00 Dic.-01 Dic.-02 Dic.-03
Bolivia
Year End (Bs/US0) 5 B 588 5,38 5,83 T4a5 776
Colombia
Year End (PYUSD0) 1.84%7 10 1.873,80 222900 228100 2 8BB4 78 277821
Ecuador®
Year End (5/US0) 5.825.00 2024300 25 000,00 1,00 1,00 1,00
Peru
Year End (N3/US0) 3,13 3,51 3,53 344 3,58 347
Venezuela
Year End (BEs/USD) 564 50 H48,25 G449 00 758,00 1.327 97 1.6498 00
Paraguay
Year End (G/USD) 2840 60 431740 4.550.00 4 635,00 7.000,00 5 496,00
Mexico
Year End ($USD) § 90 849 4 62 414 10,38 11,24

* Since 2001, Ecuador changed its currency to the United States Daollar
Source: Economics Studies Division, CAF.
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