AUDITOR’S REPORT

Baku 









14th March, 2008
I, Talibov Najaf Musa oglu, as independent auditor acting under license No. SA N 137 of 4th January 2005 issued by the Chamber of Auditors of Azerbaijan Republic carried out the audit of “Caucasus-Credit” LLC non-banking credit organization for the period from 01.01.2007 to 31.12.2007 in accordance with the contract No. AP 029164 concluded on 07.03.2008  . The audit started on 07.03.2008 and was completed on 14.03.2008.
The following persons are responsible for the financial and economic activity of the “Caucasus-Credit” LLC during the audit period:
Zuleykha Rasulova, Deputy Chairman of the Board of Directors of organization – responsible from 15th January 2004 to present day;

Khalisa Aminova, Chief Accountant – responsible from 18th November 2002 to present day.
General information about customer
“Caucasus-Credit” LLC – Non-banking credit organization was founded by “DANSK FLYGTNINGEHJAELP” legal entity for the purpose of implementing micro credit program. The entity is registered by the Ministry of Justice on 16th September, 2002, and granted with a certificate No. 1066.
The legal address of the entity: 40, Boyuk Gala St., apt. 9, Baku, Azerbaijan.
The entity has following bank accounts at Nasimi branch of the International Bank of Azerbaijan:
Settlement account: 700932 – AZN-3709-01
Correspondent account: 0 137 010 002 944

Code: 805 614

“Caucasus-Credit” LLC registered as a taxpayer at 2nd branch of the Department of Taxes of Baku city. The entity is granted with Taxpayer’s Identification number 1 700 233 071 on 17th November, 2004. 
Funds, bank and cash operations
During the year 2007 cash receipts of the entity amounted to 29500 manats, and cash disbursements amounted to 29119.92 manats. Opening balance was 282.16 manats and closing balance was 662.24 manats.
During 2007 there were no cash receipts and cash disbursements in USD. No opening and closing balance in USD.
During the year 2007 receipts and disbursements of settlement account of the entity amounted correspondingly to 456412.85 manats and 463504.69 manats. Opening balance was 9251.87 manats and closing balance was 2160.03 manats.
During the year 2007 there were no receipts and disbursements on dollar account of the entity. Opening and closing balance was 1.1 manats (0.23 USD).
Grants, use of grant funds, services rendered
“Caucasus-Credit” LLC received no grants from donor organizations.

“Caucasus-Credit” LLC accommodated following organizations with loans and deals with management of them.
Information about accommodated loans
	#
	Resource
	Date Received
	Date Repayment
	Amount in AZN
	Income in AZN

	1
	UMID-CREDIT LLC
	
	
	
	1974.40

	
	UMID-CREDIT LLC
	06.03.07
	06.03.09
	17360.00
	

	
	UMID-CREDIT LLC
	12.03.7
	06.03.09
	8680.00
	

	
	UMID-CREDIT LLC
	16.05.07
	06.03.09
	34720
	4687.36

	
	UMID-CREDIT LLC
	21.11.07
	21.03.09
	42500
	531.25

	
	Total
	
	
	103 260.00
	7193.01

	2
	DAYAG-CREDIT LLC
	02.03.07
	02.03.09
	43400, 00
	

	
	DAYAG-CREDIT LLC
	02.04.07
	02.03.09
	43400, 00
	

	3
	DAYAG-CREDIT LLC
	13.12.07
	02.03.09
	18700, 00
	

	4
	DAYAG-CREDIT LLC
	25.12.07
	02.03.09
	6800, 00
	

	
	Total
	
	
	112 300
	9222.60

	
	
	
	
	
	1988.09

	
	DAYAG-CREDIT LLC
	2006
	
	
	3185.58

	
	DAYAG-CREDIT LLC
	2006
	
	
	814.36

	
	DAYAG-CREDIT LLC
	28.06.07
	28.06.08
	12750
	

	
	DAYAG-CREDIT LLC
	27.08.07
	28.06.08
	12750
	

	
	DAYAG-CREDIT LLC
	27.09.07
	28.06.08
	17000
	1700.01

	
	Total
	
	
	42500,00
	16910.64

	

	5
	DAYAG-CREDIT LLC
	
	
	
	

	6
	DAYAG-CREDIT LLC
	
	
	
	

	
	DAYAG-CREDIT LLC
	28.0207
	28.02.09
	43400
	

	
	DAYAG-CREDIT LLC
	01.05.07
	28.02.09
	43400
	

	
	
	
	
	86800, 00
	15273.42

	7
	FINANCE FOR DEVELOPMENT LLC
	
	
	
	2596.79


	8
	AZERİ STAR MICROFINANCE LLC
	
	
	
	2573.38

	
	AZERİ STAR MICROFINANCE LLC
	06.03.07
	06.09.08
	17360
	

	
	
	26.03.07
	06.09.08
	21700
	

	
	
	16.04.07
	06.09.08
	17360
	

	
	
	04.06.07
	06.09.08
	21700
	7005.96

	
	Total
	
	
	78120, 00
	9579.34

	
	
	
	
	
	

	9
	IJMA CREDIT LLC
	
	
	
	1183.56

	
	Total 
	
	
	422 980,00
	52736,76


Expenses and management of grants

The expenses of the entity during the year 2007 were as follows:
	#
	ITEM
	AMOUNT in AZN

	1
	Bank commission
	1009,62

	2
	Depreciation of fixed assets
	98,67

	3
	Office rent
	8652,02

	4
	Wages and salary
	25776,00

	5
	Road tax
	16,00

	6
	Property tax
	0

	7
	Telephone, post and internet expenses
	157,03

	8
	Business trip expenses
	562,24

	9
	Stationary expenses
	24,00

	10
	Audit services expenses
	1 000,00

	11
	Fuel expenses
	148,25

	12
	Car maintenance expenses
	16,19

	13
	Membership fees
	1000

	14
	Transport insurance expenses 
	10,80

	15
	Exchange rate expenses
	                                          35976,09

	16
	Electrical expenses
	419,45

	17
	Education expenses of employees
	380,00

	18
	Other expenses
	238.50

	
	Total
	75 484,86


Labor and salary
25776 manats salary was calculated and paid to employees of the entity during the year 2007. There was no salary debt at the beginning and by the end of year.
Fixed assets and inventory
An inventory balance of the entity at the beginning of the year 2007 was 394.65 manats consisting of office equipment and motor-car “Lada-06”. During the year 2007 “Caucasus-Credit” LLC has not received any fixed assets. Accrued depreciation for fixed assets during the year amounted to 98.67 manats. The depreciated cost of fixed assets by the end of 2007 amounted to 482.79 manats. The repair expenses of 186.81 manats added on depreciated cost of fixed assets by the end of year.
Accounts
By the end of 2007 accounts receivable and accounts payable of the entity were as follows:
	#
	Accounts
	Opening balance
	Turnover
	Closing balance

	
	
	D-t
	K-t
	D-t
	K-t
	D-t
	K-t

	1.
	Received grants:

Total –

including:

a) non-repayable

b) repayable

	-

-

-
	482028.54
473778.86

8249.68
	-

-

-
	-

-

-
	-

-

-
	482028.54
473778.86

8249.68

	2.
	Accommodated loans
	458889,17
	-
	422980, 0
	439326.18, 54
	-
	442542., 99

	3.
	State Social Protection Fund
	-
	
	
	-
	-
	-

	4.
	Salary
	-
	-
	25776
	25776
	-
	-

	5.
	Accounts with advance holders
	-
	-
	-
	-
	-
	-


Accounting and reports
The accounting in “Caucasus-Credit” LLC is maintained by memorial-order system and by computer accounting program. Accounting analytical table, Main Book and Cashbook are correctly drawn up. The condition of bookkeeping is satisfactory.
Offers by the results of audit
By result of audit we provide “Caucasus-Credit” LLC with qualified auditor’s opinion.
Annexes to the statement
· Handover report (Annex 7)
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Najaf Talibov
Deputy Chairman of Board of Directors
“Caucasus-Credit” LLC – Non-banking
Credit Organization
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Chief accountant
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Credit Organization







Khalissa Aminova

