








Valuation methods

At the date of this report, the Board of Directors is not aware of any circumstances that have
arisen which render adherence to the existing method of valuation of assets and liabilities in
the financial statements of the Company misleading or inappropriate.

Contingent and other liabilities

At the date of this report, there does not exist:

(a) any charge on the assets of the Company which has arisen since the end of the financial
year which secures the liabilities of any other person; and

(b) any contingent liability in respect of the Company that has arisen since the end of the
financial year other than in the ordinary course of its business operations.

No contingent or other liability of the Company has become enforceable, or is likely to
become enforceable within the period of twelve months after the end of the financial year
which, in the opinion of the Board of Directors, will or may have a material effect on the
ability of the Company to meet its obligations as and when they fall due.

Change of circumstances

At the date of this report, the Board of Directors is not aware of any circumstances, not
otherwise dealt with in this report or the financial statements of the Company, which would
render any amount stated in the financial statements misleading.

Items of an unusual nature

The results of the operations of the Company for the year ended 31 December 2006 were not,
in the opinion of the Board of Directors, substantially affected by any item, transaction or
event of a material and unusual nature.

There has not arisen in the interval between the end of the financial year and the date of this
report any item, transaction or event of a material and unusual nature likely, in the opinion of
the Board of Directors, which affect substantially the results of the operations of the
Company for the current financial year in which this report is made.

The Board of Directors

The members of the Board of Directors during the period and at the date ofthis report are:. Ms Esther Halim, chairperson

Mr Talmage Mark Payne, member

Ms Ruth Louise Ellison, member

Mr Fredrick Christopher Arulandam, member

Ms Nop Vanthy, member

Mr Rommel Caringal, member

Mr Jonathan Peter Hartley, member

Mr Om Seng Bora, non-voting member
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Events since the balance sheet date
>"

At the date of this report, there have been no significant events occurring after the balance
sheet date which would require adjustments or disclosures to be made in the financial
statements.

Responsibilities of the Board of Directors in respect of the financial
statements

The Board of Directors is responsible for ascertaining that the financial statements are
properly drawn up so as to give a true and fair view of the financial position of the Company
as at 31 December 2006, and of the results of its operations and its cash flows for the year
then ended. In preparing these financial statements, the Board of Directors is required to:

.

adopt appropriate accounting policies which are supported by reasonable and prudent
judgments and estimates and then apply them consistently;

comply with Cambodian Accounting Standards, accounting principles generally followed
in Cambodia and the guidelines issued by the National Bank of Cambodia or, if there
have been any departures in the interest of true and fair presentation, ensure that these
have been appropriately disclosed, explained and quantified in the financial'statements;

maintain adequate accounting records and an effective system of internal controls;

prepare the financial statements on a going concern basis unless it is inappropriate to
assume that the Company will continue operations in the foreseeable future; and

control and direct the Company effectively in all material decisions affecting the
operations and performance and ascertain that such have been properly reflected in the
financial statements.
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The Board of Directors confirms that the Company has complied with the above
requirements in preparing the financial statements.

On behalf of the Board of Directors

~~
Esther Ralim

Chairperson
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REPORT OF THE INDEPENDENT AUDITORS

To the shareholders

VisionFund (Cambodia) Ltd

We have audited the accompanying financial statements of VisionFund (Cambodia) Ltd
("the Company"), which comprise the balance sheet as at 31 December 2006, and the
statement of income, the statement of changes in equity and the statement of cash flows for
the year then ended, and a summary of significant accounting policies and other explanatory
notes as set out on pages 6 to 44.

Management's Responsibility for the Financial Statements

The Company's management is responsible for the preparation and fair presentation oft4ese
financial statements in accordance with Cambodian Accounting Standards, accounting
principles generally followed in Cambodia and guidelines issued by the National Bank of
Cambodia. This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of financial statements that are free
from material misstatements, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with relevant ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free of material
misstatement. The financial statements of the Company for the year ended 31 December
2005 were audited by another firm of auditors whose report dated 4 April 2006 expressed an
unqualified opinion on the financial statements.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting principles used and the reasonableness
of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements. .

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

IIII KPMG Cambodia Ltd i, a member firm of
KPMG International, a Swi" a"oeiation.
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Opinion

In our opinion, the financial statements give a true and fair view of the financial position of
VisionFund (Cambodia) Ltd as at 31 December 2006, and of its financial performance and its
cash flows for the year then ended in accordance with Cambodian Accounting Standards,
accounting principles generally followed in Cambodia and the guidelines issued by the
National Bank of Cambodia relating to the preparation and presentation of the financial
statements.
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KPMG Cam

Phnom Penh

Date:
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