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INDEPENDENT AUDITOR’S REPORT
To the Management of Norwegian Microcredit LLC:

We have audited the accompanying financial statements of Norwegian Microcredit LLC which comprise
balance sheet as of 31 August 2007 and the income statement, statement of changes in equity and cash flow
statement for the period ended 31 August 2007 and a summary o significant accounting policies and other
explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the International Financial Reporting Standards. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatements, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are responsible in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with the International Standards on Auditing. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial

position of the company as of 31 August 2007, and its financial performance and cash flows for the period
ended in accordance with the International financial Reporting Standards.

AZAUDIT LLC
Chartered Accountants
Registered Auditors

1, Khagani Street,
Khagani Business Centre,
4™ floor, Baku, AZ1000



BALANCE SHEET
AS OF 31 AUGUST 2007
(in US Dollars)

Notes 31 August 31 December
. 2007 2006

ASSETS
Non Current Assets

Property, plant and equipment 7 131,545 87,877

Intangible Assets 1,025 1,025
Total Tangible Assets 132,570 88.902
Current Assets

Loans, net of allowances for losses 5 5,393,013 2,485 305

Other current assets 6 19,862 1,090

Cash and cash equivalents 4 45265 25,416
Total current assets 4 5,458.140 2,511,811
TOTAL ASSETS 5,590,710 2,600,713
EQUITY AND LIABILITIES
Equity and Resources

Share capital 10 5,952 5.824

Profit for the period 13 334,129

Retained earnings 13 586,566 577,530

Grants received 10 880.961 861,952
Total Equity and Resources 1.807.608 1,445,306
Non-Current Liabilities

Long-term credits 3 3,146,689 1,010,706
Current Liabilities

Short-term credits 5 453,589 37,296

Profit Tax 14 12,473

Social Protection Fund 14 85,377

Other current liabilities 9 182,824 5,037

Deferred Income 16 4,517
Total Current Liabilities 616,413 144,701
TOTAL LIABILITIES 3,783,102 1,155,407
TOTAL EQUITY AND LIABILITIES 5,590,710 2,600,713

The financial sta nts were approved and signed on its behalf by:

Sy
Director >~ \X Chief Aveduntant

The notes on pages 6 to 14 form an integral part of these financial statements. The Independent Auditors’ Reports is
" presented on page 1.2



INCOME STATEMENT
FOR THE PERIOD OF JANUARY-AUGUST 2007
(in US Dollars)

Notes Jan-Aug 2006
2007

Interest Income

Interest on loans 11 913,978 649,192
Total Interest Income 913,978 649,192
Interest Expense

Interest on credits (158,045) (34,273)
Total Interest Expense (158.045) (34.273)
Net Interest Income 755,933 614,919

Provision for loan losses 5 (60.329) (24,196)
Net Interest income after 695,604 590,723
provision for loan losses
Fee and commission income 15 106,130 Th17
Other non operational income 16 4,617 10,007
Grant income 17,527
Non-interest expense

Salaries and benefits 12 (252,846) (261,660)

Expenses related to immoveable property 12 (16,156) (26,093)

Office rent 12 (25,736) (25,787)

Exchange Gain/Loss 3 21,265 (35,215)

Other expenses 12 (104,508) (121,144)
Total non-interest expense (377.981) (469.899)
Net Operational Income 428,369 202,002
Profit Tax 14 (94,241) (44.,441)
Net Income after tax 3,13 334,129 157,561

nancial statements were approved and signed on its behalf by:

Chief Afcoyntant
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