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AUDITORS REFORT TO THE MEMBERS OF
SEWA LANKA COMMUNITY FINANCIAL SERVICES LIMITED

We have audited the balance sheet of Sewa Lanks Community Financial Services Limited az at 31 March 2007 and
the related statements of income, cash flows and changes in equity for the year then ended, together with the
accounting policies and notes as set out on pages 2to 13,

Respective Responsibilities of Directors and Auditors

The Dircctors are responsthle for preparing and presenting these financial statements m aceordance with the S
Lanka Accounting Standards. Our responsibility 18 to expiess an opinion on these financial statements, based on our
andit.

Basis of Opinion

We conducted our audit in accordance with the 5n Lanka Auditing Standards, which require that we plan and
perform the audit o obtain reasonable assurance about whether the said financial statements are free of material
misstatements. An audit includes examining, on a fest basis, evidence supporting the amounts and disclozures in the
said financial statements, assessing the accounting principles used and significant estimates made by the Directors,
evaluating the overall presentation of the financial statements, and determining whether the said financial statements
are prepared and presented in accordance with the Sn Lanka Accounting Standards.  We have obtmned all the
information and explanations, which to the best of our knowledge and belief were necessary for the purposes of our
audit. We therefore believe that our audit provides a reasonable basis for our opinion,

Opinion

In our opinton, so far as appears from our examination, the Company has maintained proper books of account for the
vear ended 31 March 2007, and to the best of our mformation and sccording to the explanations given 1o us, the said
balance sheet and related statements of mcome, cash flows and changes in equity and the accounting policies and
nodes thereto, which are m agreement with the said books and have been prepared and presented in accordance with
the S Lanka Accounting Standards, provide the information required by the Companies Act, No.17 of 1982 and give
a true and fair view of the Compamy’s state of affairs as at 31 March 2007, its loss and cash flows for the vear then
ended.

Directors’ Interest in Contracts with the Company

According to the mformaton made available (o us, the directors of the Company were not directly or indirectly
interested in contracts with the Company during the year then ended 31 March 2007 except as stated in Mote 19 1o
these financial stalements.

J.r ﬂ..*g.r’_‘a/

Colombo,
20 September 2007
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Sewa Lanka Community Financial Services Limited
BALANCE SHEET

Asoat 31 March 2007

Note 0T 200G
(7 Months)

ASSETS Hs, Rs.
Cash and Cash Equivalents i 6,351,910
Loans & Advances 4 100,773, 100 .
Crher Debtors, Prepayments 5 428,955 1,000
FProperty, Plant & Equipment & B, 136,557 -
Intangible As=sets 7 3,526,302 .
Total Assets 119,216,933 1,000
LIABILITIES
Security Funds and Other Payables ] 14,037,270 35,850
Interest Bearing Loans and Borrowings 4 31.341,503 .
Grants and Subsidies 10 T.725 056 .

5,105,919 35,830
SHARE HOLDERS FUND
Capital and Reserves
[=sued Share Capital 11 1.000 1,006
Shares Pending Allatment i2 S0646.4T5 .
Retained Earnings (6,534 461) (35,850}
Tatal Equity 44 115,014 (34, 830)
Tatal Liabilities and Share Holders Fumnd 119,216,933 1000

The Board of Directors is responsible for the preparation and presentation of these financial statements. Signed for and on

hehalf of the board by,
|
v i Ay ke r M""Hu
]Z-Iim;l.wv Drirecior

The aceounting policies and notes on pages 6 theough 13 form an integral part of the financial statements,

Colomba
20 September 2007
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Sewa Lanka Community Financial Services Limited

INCOME STATEMENTS
Year ended 31 March 2007

Note
Income 13
[nterst Ingome 14
(Less) Interest Expenses 15
Met Interest Income
Cither Income and Gains 16
Profit from operating Activities
(Less) Operating Expenses
Staft cost
Creneral & Administration Expenses
Allowance for Bad & Doubtful Debi
Met Loss Before Tax 17
Income Tax Expense 1%

Net Lioss for the vear

2007
Rs.
7,349,700

Period ended
31032006
Hs,

6,854, k40

1,471 405

4,383,215

495,060

4,878,105

4,633,952
5732658

1,010, 2%

35,850

(0498611}

(35,850

(6 AT AL

35,850

The accounting policies and notes on pages 06 through 15 form an integral part of the financial statements.

Calambo
20 September 2007
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Sewa Lanka Community Financial Services Limited

STATEMENTS OF CHANGES IN EQUITY
Year ended 31 March 2007

Share Share Hetained Total
MNute Capital Allstmient Earnings
s, Rs. Rs, s,

Balance as at | September 2005 G & -

Issue of Share Capital i1 10D - - L.00d
Meet Loss for the Period - - (35 850) (358500
Balance As at 31 March 2006 1,000 2 {35_850) (34,850}
Cansideration for Shares Pending Alloiment 12 S646.473 Sih646,475
Met Loss for the Period (O ATEGLLLY (0498611}
Balance As at 31 March 2007 LK} SLG46ATS (6.534.461) 44,113,004

The accounting policies and notes on pages 6 throagh 15 form an integral part of the financial satements,

Colombo
20 September 2007




Sewa Lanka Community Financial Services Limited

CASH FLOW STATEMENTS
Year ended 31 March 2007

Cash Flows From! (Used in) Operating Activities
Mol Liogs before Income Tax ENPENSE

Adjustments for
Drepreciation
Amartization
Fimance Costs
Frovision for Receivables

Crperating Profivy Lass) before Working Capital Changes

Increase in Loans and Advances
Increase in Ceher Debtors and Prepayments
Increase m Trade and Oiher Payables

Cash Generated from Operabions
Fmance Cast paid
Met Cash Used in Operating Activities

Cash Flows Used in Tnvesting Activities
Acquisition of Property, Plant & Egquipment
Acquikition of Intangible Assets

Met Cagh Flows Used in Investing Activities

Cash Flows from Fimancing Activities
Proceeds from Bsuance of Share Capital
Proceeds From Pending Shares Allotment
Proceeds From Interest Bearing Loans & Barrowings
Capital Repaymemt of Inerest Bearing Loans & Borrowings
Frincipal Payment ander Finance Lease Liabilities
Girants

Meq Cagh Flows from Financing Activities

Met Increase in Cash and Cash Equivalents

Cash and Cash Equivalents at the beginning of the vear
Cash and Cash Equivalenis at the end of the year

Mate 2007

(6, 408 611

G2 50,953
71 153,318
15 2471405
4.1 1,010,295

20
Rs.

(35,8500

(2,01 2,639)

(100,783,505}
{427.956)
14,0611 45}

(33830

{1000
15850

(50,222 680)

{2AT1A0S5)

{1,004

(92,694.085)

{1,000)

4 {3A4H0,.604)
5 (3679,620)

{7,100.224)

12 5646475
48 809,977

(777,778}

(F03,173)
BT TTY

106,155,218

6350910

1000

3 6,351,910

The accounting policics and notes on pages & through 15 form an imegral part of the financial statements.

Colom o
X0 September 2007




Sewa Lanka Community Financial Services Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2007

11

1.2

1.4

CORPORATE INFORMATION

Creneral

Sewa Lanka Community Financial Services Limited, rading as “Sewa Finance” is a limited liability company
imcorporated  and  domiciled in Sn Lanka  The registered office of the company and
principal place of business 1= situated at No 263/A, High Level Road, Colombo 05,

Principal Activities and Nature of Operations

The eompany is o financial services provider to the poor of 560 Lanka which Includes provision of
micro finance, Mokilizing of savings & provides technical assistance to Community Based Organization
(CBOYsh o stremgthen their capacity to retail micro finance 10 1ts members  that is in the felds of
SOVEIMANCE , management, sccounting & reponing.

Paremt Entity & Ultimate Parent Entity

The Company’s parent entity is Sews Lanka Foundation, In the opinion of the directors, the codmpany’s

ultimate parent undertaking and controlling party is also Sewa Lanka Foundation, which is incorporated in Sri
Lanka.

Date of Authorisation for Issue

The financial statements of “Sewa Lanka Community Financial Services Limited” for the vear ended 31
March 2007 were authorised for 1ssue in accordance with a resolution of the Board of Direciors on 20
Seprember 2007,

e —
iR, »:'.'."‘x
{_,-*" 7 e e L .1..



Sewa Lanka Community Financial Services Limited

NOTES TO THE FINANCIAL STATEMENTS
Yeor ended 31 March 2007

2.1

2141

213

11}

1.3

L |

BASIS OF PREPARATION

These Financial Statements have been prepared on a histonical cost basis. The Financial Siatements are
presented in S Lankan Rupees and all values rounded to the nearest integer except when otherwise
indicated.

Statement of Compliance

The balance sheet, stalements of income, changes in equity and cash flows, together with accounting policies
and notes (“Financial Statements”) of the Company as at 31st March 2007 and for the period then ended have
been prepared in accordance with the 5r Lanka Accounting Standards.

Croing Concern

The Direciors have made an assessment of the Company's ability to continue as a going concemn and they do
not intend either to liquidate or 1o cease operations,

Comparative Information

The accounting policies have been consistently applied by the company and except for the changes in
aceounting policies discussed more fully in 2.2 are consistent with those used in the previows vear

CHANGES IN ACCOUNTING POLICIES

The aceounting policies adopled are consistent with those of the previous financial vear except where the
Company has adopted the revised standards mandatory for financial years on 01 April 2006, The Company
has resolved to adopt the following revised standards during the year and comparative fgures been amended
as required:

w  SLAS 03 (Revised) = Presentation of financial statements.

# ELAS 10 {Revised) - Accounting policies, changes in accounting estimates
= SLAS 12 (Revised ) - Events after the Balance Sheet date,

= SLAS 14 (Revized) - Income Taxes

+  SLAS 18 (Revised) - Property, Plant & Equipment

*  SLAS 19 (Reviscd) - Leases

=  SLAS 21 (Revised) = The effects of changes in Foreign Exchange rates.

= SLAS 30 (Revised) - Eelated Party Disclosures

#  SLAS M4 (Revised) = Larming per Share

«  SLAS 41 (Revised) - Impairmenis of Assers

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Foreign Currency Translation

The Financial Statements are presented in Sn Lanka Rupees, which is the Company's functional and
presentation currency, Transactions in foreign curmencies are mitially recorded at the functional currency rate
muling at the date of the transaction. Monetary assets and labilities denominated in foreign currencies are
retranslated at the functional currency rate of exchange ruling at the balance sheet date. All differences are
taken 1o profit or loss. NMon monetary ilems that are measured in terms of historical cost in a foreign currency
are translated using the exchange rates as at the dates of the mitial transactions. Mon monefary ilems
measured at fair value in a foreign currency are ranslated using the exchange rates at the date when the fair
value was determingd...
_— i '




Sewa Lanka Community Financial Services Limited

NOTES TO THE FINANCIAL STATEMENTS
Yeur ended 31 March 2007

132

a)

b}

133

134

Taxation

Current Taxes

Current income fax assets and liabilities for the cerrent and prior periods are measured a1 the amount
expected 1o be recovered from or paid to the taxation authorities, The tax rates and tax laws used 1o compute
the amount are those that are enacted or substantively enacted by the balance sheet date,

The provision for income tax is based on the elements of income and expenditure as reported in the Financial
Statements and computed in accordance with the provisions of the relevant tax legislations.

Current income tax relating to items recogmsed directly in equity is recognised in equity and not in the
Income statement.,

Deferred Taxation

Deferred income tax is provided, using the liability method, on temporary differences at the balance sheet
date berween the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes

Deferred income tax lishilities are recognised for all taxable temporary differcnces except where the deferred
incommie lax liability arises from the initial recogmition of an asset or liability in a transaction that is not o
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable
profit or loss.

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax
assets and unused tax bosses, to the extent that it 1s probable that taxable profit will be available against which
the deductible temporary differences, and the comy-forward of wnused tax assets and unused tax losses can be
utilized except where the deferred income tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxehle profit or loss; and

The carrying amount of deferred mcome tax assets is reviewed at each balance sheet date and reduced 1o the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred income tax assel o be utilised.

Deferred income tax assets and lisbilities are measured at the tax rates that are expected to apply to the vear
when the asset is realised or the liability is settled, based on tax rates that have been enacted or substantively
enacied at the balance sheet date.

Deferred income tax selating to items recognised directly in equity is recogmsed in equity and not in the
IO statement.

Borrowing Cosis
Borrowing costs are récognized a2 an expense in the period in which they are incurred.

Intangible Asseis

Intangible assets acquired scparately are measured on initial recognition at cost.  Following initial
recognition, intangihle assets are camed at cost less any accumulited amortization and any acewmulated
impairment losses. Intemally generated intangible assets, excluding capitalised development costs, are not
capitalised and-exfiendinee, is reflected in the income statement in the vear in which the expenditure is
meured .~ 45 : .

f L |
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Sewa Lanka Community Financial Services Limited

MOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2007

3.6

AT

108

1.3.9

Intangible azsets with fnite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortizsation period and the
amortisation method for an intangible asset with a finite useful life is reviewed at least at each financial year
end. Changes in the expected useful life or the expected patiern of consumption of future econamic benefitz
embodied in the asset @5 accounted for by changing the amortisation period or method, as appropriate, and
treaied as changes in accounting estimates. The amortisation expense on intangible assets with lnite lives is
recopnised in the income statement in the expense calegory consistent with the function of the intangible
assel,

Amaortisation is caleulated based on a straight line basis over the useful life of the assets,

- Commputer Softwares 0%

Other Debtors & Prepayvmenis

CHher recervables and dues from Related Parties are recognised at cost less allowances for bad and dowbtful
receivables.

Cash and Cash Equivalents

Cash and cash equivalents are cash in hand, demand deposits and short-term highly liguid investments,
readily convertible 10 known amounts of cash and subject to insignificant risk of changes in value,

For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and deposits in
banks net of cutstanding bank overdrafls, Investments with short materities i.e. three months or less from the
date of acquisition are also treated as cash equivalents.

Loans & Advances
Loans & Advances are stated in the Balance Sheet net of provisions for doubiful recoveries,
Lieases -Company af @ lessee

Finance leases, which transfer to the Company substantially all the risks and benefits incidental o ownership
of the leased item, are capitalized at the inception of the lease at the fair value of the leased property or, if
lower, at the present value of the minimum lease payments. Lease payments are apportioncd between the
finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are charged reflected in the income slatement.

Capitalized leased assets are depreciated over the shorter of the estimated useful lite of the asser and the lejze
term, if there is no reasonable certainty that the Company will obiain ownership by the end of the lease term
the depreciation policy for depreciable leased assets is consistent with that for depreciable asset that are
owned as described in 2.4, 10.

Investments in Government Sccurities

Investments in Repurchase Agreements held to maturity are carried at the value of the Bills purchased and the
discount / premium accrued thereon. Discount received / premium paid is amortized and recognized in the
[ncome Statement based on a pattern reflecting a constant periodic rate of retumn.

LA Property and Equipment

Property, Flant and equipment is stated at cogt, excluding the costs of day to day servicing, less accumulated
depreciation and accumulated impaiement in value. Such cost includes the cost of replacing part of the plant

and equipment L Costis incurred, if the recognition criteria are met.
e-— i
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-
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Sewa Lanka Community Financial Services Limited

MOTES TO THE FINAMCIAL STATEMENTS
Yeur ended 31 March 2007

[repreciation is caleulated on a straight line basis over the useful life of the asseis.

Office Equipment 20%
Motor Vehicles 20%
Furniture & Fittings 13%
Oiher Equipment 5%
Computer Hardware 0%

L3101 Preliminary and Fre-Operational Expenses

Preliminary and pre-cperational expenditure are charged to the Income Statement in the period in which they
are incurred.

1.3.12 Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of a
past evenl, where it is probable that an outflow of resources embodying economic benefits will be required o
seutle the obligation and a reliable estimate can be made of the amount of the obligation. If the effect of the
time value of money is material, provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and where appropriate, the
risks specific to the Lability. Where discounting is wsed the increase in the provision due o the passage of
time is recogmsed as an interest expense.

2.3.12.1 Loan loss provisioning

Sewa Lanka Community Financial Services Limited is follow the stated classification category below for its
loan losses provisioning policy.

verdue Frovisioning
1-30 Diays 0%,
31-60 Days 25%
61-90 Days e
More tham %0 Days 104

In addition to that, further 1% general provision is provided from outstanding loan balance as at the year
end.

2.5.13 Defined Contribution Plans-Employees’ Provident Fund & Employees’ Trust Fund
Emplovees are eligible for Employees” Provident Fund contribution and Employees” Trust Fund contribution

in line with respective statues and regulations. The company contributes 12% and 3% of gross emoluments of
employees o Employees” Provident Fund and Emplovees” Trust Fund respectively,

L3.14 Revenue Recognition

a) Accounting for Interest Income from Loans

Interest | Eﬂﬂﬂmt I'I-Dlﬁ Lm-aa-‘lirewgmwd on an accrual basis.

b Aee g’nﬁf’a;'ﬂﬂmﬁmfé:

(SRR ] A
Service ug:a;.ﬁmwpﬂﬁ;iyéngnimd on an accrual basis,
. =10



Sewa Lanka Community Financial Services Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2007

2.3.15 Expenses

a) All expenditure incurred in the ruaning of business and maintaining Property & Egquipment in a state of
efficiency has been charged to revenue in arriving at the Profit for the vear,

by Interest expenses are accounted for on an accrual basis.

¢} For the purpose of presentation of the Income Statement the directors are of the opinion that the nature of

expenses method presents fairly the elements of the Company’s performance, and hence such presentation
method 1z sdopted.

2.3.16 Granis & Subsidies

Grants are recognised where there is reasonable assurance that the grant will be received and all atteching
conditions will be complied with. When the grant relates to an expense item. it is recognised as income over
the period mecessary to maich the grant on a systematic basis 1o the costs that it is intended 10 compensate.
Where the grant relates to an asset, it is sct up as deferred income. Where the Company receives non-
monetary grants, the asset and that grant are recorded at nominal amounts ond is released 1o the income
statement over the expected useful life of the relevant asset by equal annual installments.

/ Chairmgd
- » - iE ' & |
1\\ K Arrosaate
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Sewa Lanka Community Financial Services Limited

MNOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2007

3. CASH AND CASH EQUIVALENTS 2007 Mk
Hs. Hs.
Cash in Hand 25,000
Cash with Banks 420,510
6,350,910
4. LOANS & ADVANCES
4.1 Summary Carrent Mon-Current Total Tatal
2007 007 20T 2004
Rs. Hs. Hs, Hs.
Leans 100,044,653 QR4 O30 101,020 583
Interst Receivable on loans T53,921 - 753,921
100,798,574 GR4, 030 101,783,504
Less; Loan Loss Provision (1,000,295)
100,773,204 -
5 OTHER DERTOHRS, PREPAYMENTS Current Mon-Current Tukal Taotal
2007 2007 2047 T00ia
R, Rs. Hs. Ha.
Uhher Debtors 175,000 175,000 1
Advances and Prepayments 253 865 253,865 -
428,055 428 055 1, (i}
6. PROPERTY, PLANT & EQUIFMENT
6.1 Geross Carrying Amounts
Balance Balance
As al THspasals As at
At Cost or Valaation 011042006 Additions Transfers 3103, 2007
Hs, s, Hs. Hs.
Comgpater Hordware 1,300,813 - 1300813
Furniture and Fittings - (20 357 - H20 357
Ofice Equipment 1,495 434 5 1,499 434
1,420 604 - 3,429 604
Assets on Finance Leases
Motar Vehicles 3,557,906 3,557,006
Total Valoe of Depreciahle Assets EART510 BARTEI0
6.2 Depreciation Balance Charge for Balamce
As At the year! Drisposals’ As at
0104, 2007 Transfers Transfers 31.03.2007
At Cost or Valuaton Rs. Hs. Rs. Hs.
Computer Hardware 53,8053 e 53,803
Furniture and Fittings 41,631 41.621
Office Equipment - 107,098 . 107,008
202,532 202,532
Assets On Finance Leases
Motor Vehicles - Ga8 421 648471
Total Depreciation B50,953 230,553
| % 2 .I‘r

- 13-



Sewa Lanka Community Financial Services Limited

MNOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2007

6.3

Tal

&l

bd

2.3

Met Book Values 2007 I
At Cost Hs. Rs.
Computer Hardware 1,247,010
Furniture and Fitlmgs FRT, T
(Mlice Equipment 1,592,354
Total Carrying Amount of Properiy, Flant & Equipment 3,227,072
Asseis (Fn Finance Leases
Mlabor Viehicles 4,000 485
Total Carrying Amount of Property, Plant & Equipmont 2,156,357
INTANGIBLE ASRSETS Computer Total
Summary Saftware
Cost Hs, R
Asat | April 2006 - .
Arquirgd during the period 3,679,620 FATAE N
Disposed during the poricd 1 2
As @ 31 March 2007 1,679,620 FATEAD
Amartisation
Asat | April 2006 - .
Amartisagion for the vear 153,318 153,318
Asat 31 March 2007 153,318 153,318
Met Book YValae
Agak 31 March 2007 3,526,302 3,526,302
SECURITY FUNDS AND OTHER PAYARLES Current Taral Cnirreme Taoral
2007 20407 2 206
Rs. Rs. s, Hs.
Refurdable Deposits 12,328 061 12,328,000 .
Intezest Payohle B0 400 B9 40 - -
Crther Pavables 306,328 36,3128 35,850 15850
Accruad Liabilies 503,542 5011,542 - -
14,037,270 140057, 270 53,850 35850
INTEREST BEARING LOANS AND BORROWINGS 2007 {10
Hs. Re
Bormowings A8 486,501 -
Finance Leases 4 854, 6072
Tutal 53,341,593 -
Current Mon Current Taotul Tatal
2007 2007 27 i
Baorrowings Hs. Rs. R Hs.
Payable - Sewn Lanka Foundation Loan . 27,200,000 2200, 0
Payahle - Stromme Lioan 50000, 0t 1, 722218 6,732 222
Payahle-RaboBank - 14,564,670 14,564,679
50000, Dt 41 A4RG680T 45 48600
Current
Finanee Leases Mew Leases Hepayment As At Ag At Man Current
Obtakmed 300324607 X006, 207 2007
I Rs. Rs. Rs. R, s,
Mot Vehicle i f_':i_ *ORY G G048 217 1,186,653 T.A61,584 1,779,934 a8 1,650
Girass Liahility ——— b.M8.217 1,186,653 Tho1,584 1,779,934 .08 1, A30
Finnnece Charges nllc-c-ql-:d?qffaurh pm‘nﬂr" "‘:F_ . - IMOBEYT  B6ZI4E 2,044,544
Met liahilicy : . 448,237 I, 186633 4,854,642 H17 586 4,057, 106

\\‘x

=13



Sewa Lanka Community Financial Services Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2007

I,

11.2

12,

12.1

13.

131

13.2

GRANTS & SUBSIDIES

As ot 1 April

Cash Beceived during the vear
Capacity Building

Software Amortization

Agal 31 March

SHARE CAFITAL

Authorised

Number of Shares Ordinary Shares

MNominal Valuwe Ordinary Shares

Issued and Fully Paid
Far Value

Ha.
Es, 10

Number of Shares Ordinary Shares

Ordinary Shares  Rs 10/-

Mominal Yalue

PENDING SHARE ALLOTMENT

Sewa Lanka Foundation

2007 26
Rs. s,
2179117 -
(301,343)
(153,318)
7725056
Par Value 2007 2006
R, Mumher MNumber
1= 10, 0 DR 10,000,000
100, RO, DIENR 10,000,000
2007 1111
Rs, Hs.
10H- 1080, N, 00 L0 (0, (1300
10, O 000 L (a0, 00
At the Tssued Tor Issued for
beginning Cash During Non cash Al the End
of the Year the Year Consideration  of the Year
0104 2Hpk0 3.03.2007
Mumber MNumber Mumber Number
100 - 100
L0 1o
Rs. Rs. s, Rs,
1, (D - 1,000
1, (KK 1,000
2007 006
Hs. Hs.
S0 6d64TE -

The parent company has invested the sbove amount in the company by way of cash and non cash consideration, The
company intends to issue and alloted ordinary shares in this respect,

INCOME

Summary
Giross Income

Amnalysis of Gross Income

Interst
Oithers | p——
-_"_...-"-_. b | i ¥ ™ ",
R = F oy ey
* L ..-"'_-_ N I ! 1 %
Iln' p..__ll,-" [ ] " il I.-‘ I
L £ ¥ F
l.\\ 'l-._‘ : //'
T -~

7,349,700

206
Hs,

6, 854 640
A0S D0

7,340,700




Sewa Lanka Community Financial Services Limited

NOTES TO THE FINAMCIAL STATEMENTS
Yoear ended 31 March 2007

14,

15

1

17

i,

Bia

0.2

INCOME FROM INTEREST

Interest Income From Loans
Incame frem Investmients

INTEREST EXFEMSES

Iml Expense on Refundable Deposic
Irit Expenss for SLF Loan

It Exp fior STROMME Loan

OTHER INCOME & GAINS
Service Charges

Grani Income

OPERATING PROFIT
Seated after eharging

Drepreciamon’ Amolzstion
St cost- EPF & ETF
Ausdin fee

EVENTS OCCURING AFTER THE BALANCE SHEET DATE

07 2l
Hs. K=,
&, M0, 1 44 -
4B A% -

BS54 640 5

197,730 .
209 dnd -
174211 .

2471 405 -

A1, 109 4
484,661 .

495,060 -

1004, 271 -
457,271 -
101, EHHD -

Thers have boim no matenial events cccwming afier the Balance Sheet date that requiretments 1o or dischossre in

the financial statements,

DIRECTORS INTEREST IN CONTRACTS WITH THE COMPANY

Dunng the period, Mr. Harsha Kumara Nawamme Weraduwa, Mr. Verupillai Revathan, Mr, Kanuna Arachcldlage Wijesckera, Mr,
Gancshmoorthy, Krishnamurthy, Mr. Mahinda De Silva, Ma. Kaushalva Nawarame & Mr. Subramanian Sivapakyam were the

Direcgors of the Company are also Directors of Sewn Lanka Foundation (Guesrantee) Limited,
Thee 13 ma direciors interest in oontracts with the company other tham these mentioned in MNate 20,

Deeclaration of above interests i made by respective [irectors & a meetmg of Direcions,

RELATED PARTY DISCLOSURES
Ditails of significant related party disclosares arce as folbows:

Tranzaction with the parent

Lean obdaine=d

Salanies pavahle
Inlerest expenss
Inlerest paid

Expenses incusved
Fined Assels purchased

Tramsactivoms with Key Manapement Personndl of the Company or Parent

T FLULH
Ha, Hs.
{27,200, KNy .
{338,077) -
(23,0104, 464} -
1L3KD,434 i

(10,500 ) {35,8500
(94 1, TG} :

Ther ke nenagement persmone] of the Company are the members of (ke Board of Direciors, that of its pareit, and Chied Executive

Officer.

e S
TR BT T
Key Management Perspangl Campensation.. - |
o f-. r B
| ( Charisrad
\ W . Reesiiidnds I,
Shirl-term emplovee berigfits ™ —_
Past-emphayment benefits L0 ;

"
& "'._
#

—r

«1§=

a7 MG
Rs. Ks,
Rl 000 -
132, 0K .
| 012, (HH)




