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TINH THUONG ONE-MEMBER LIMITED LIABILITY MICROFINANCE INSTITUTION (TYM)
Address: No. 20 Thuy Khue - Tay Ho -Ha Noi

ORGANIZATION INFORMATION

Establishment Decision: Pursuant to Decision No. 181 GP/NHNN of the Governor of Vietnam
State Bank dated on 17 August 2010 and the business registration
certificate No. 0104971045 issued by Hanoi Investment and Planning
Department for the first time on 01 November 2010 with first
amendment dated on 29 November 2010.

Board of Directors: Mrs. Nguyen Thi Kim Thuy Chairperson
Mrs. Ho Thi Quy Vice Chairperson
Mrs. Nguyen Thi Thu Hien Member
Board of Management: Mrs. Ho Thi Quy General Director
Mrs. Duong Thi Ngoc Linh Deputy General Director
Mrs. Nguyen Thi Minh Thuong Deputy General Director
Mrs. Pham Thi Thuy Linh Deputy General Director
The Control Committee: Mr. Do Van Bac Chief of the Control
Mr. Nguyen Binh Hanh Member
Mrs. Bui Thi Diep Member
Head Office: No 20 Thuy Khue Street - Tay Ho District - Ha Noi City
Branch offices: Up to 31 December 2010, TYM has operated the following 45 branches:
* Soc Son District - Ha Noi : 2 branches
= Me Linh District - Ha Noi : 1 branch
= Yen Lac District - Vinh Phuc Provice ¢ 1 branch
*  Phuc Yen town - Vinh Phuc Province : 1 branch
* Binh Xuyen District - Vinh Phuc Province : 1 branch
* Kim Dong District - Hung Yen Province  : 2 branches
* Khoai Chau District - Hung Yen Provice  : 2 branches
* Y Yen District - Nam Dinh Province 2 branches
*  Vu Ban District - Nam Dinh Provice : 1 branch
* Hung Nguyen District - Nghe An Province : 3 branches
* Nghi Loc District - Nghe An Province : 4 branches
* Do Luong District - Nghe An Provice : 2 branches
* Nam Dan District - Nghe An Provice : 1 branch
* Ninh Giang District - Hai Duong Province : 1 branch
* Gia Loc District - Hai Duong Provice : 1 branch
* Quang Xuong District - Thanh Hoa Province: 3 branches
* Song Cong town - Thai Nguyen Provice : 1 branch
* Thai nguyen City - Thai Nguyen Province : 1 branch
* Yen Phong District - Bac Ninh Province  : 2 branches
* Vinh City - Nghe An Province : 2 branches
* Hai Duong City - Hai Duong Province : 2 branches
* Dien Chau District - Nghe An Province : 3 branches
* Bac Ninh City - Bac Ninh Province : 1 branch
* Viet Tri City - Phu Tho Province : | branch
*  Que Vo - Bac Ninh Province : 1 branch
*= My Loc - Nam Dinh Province : 1 branch
* Phu Binh - Thai Nguyen Province : 1 branch
* Tam Nong - Phu Tho Province : 1 branch.

Auditors: PNT International Auditing Company Limited



PNT INTERNATIONAL AUDITING CO., Ltd

| pr CONG TY TNHH KIEM TOAN QUOC TE PNT

Prudent & True

No 4#/2011/BCTC-PNT

REPORT OF THE INDEPENDENT AUDITORS
To:  The Board of Directors and the Board of Management of TYM

Scope

We have audited the Financial Statement of Tinh Thuong One - member Limited Liability Microfinance

Institution (“the TYM") that include Balance Sheet as at 31* December 2010: Income Statement; Equity =
Statement; Cash Flow Statement and Notes to the Financial Statements for the year then ended, as -./‘.-.jj‘” i
presenting. 7 .

JONG T
The Board of Management of TYM is responsible for the preparation and explanation of the Financial 4 RHIEW HU
Statements, which give a true and fair view. Our responsibility is to form an independent opinion on these 4 TOAN QU
Financial Statements, based on our audit. PNT
Basis of the Auditors’ opinion ‘G

G Mal -
We have conducted our audit in accordance with Vietnamese Standards on Auditing and the International .
Standards on Auditing accepted in Vietnam. Those standards require that we plan and perform the audit

to obtain reasonable assurance that the Financial Statements are free of material misstatement.

- The audit includes examination, on a test basis, evidence supporting the amounts and disclosures in the

- Financial Statements. An audit also includes assessing the accounting standard and accounting principles
used and significant estimates made by Director, as well as evaluating the overall adequacy of financial
statement representation. We believe that our audit provides a reasonable basis for our opinion.

These issues affect the auditor’s opinion

* As explained in item 2.7 on loan from members and provisions on loss of credits (page 13), the
organization is performing the extraction of money for establishing provisions on loss of credits
in accordance to the Decision No. 493/2005/QD-NHNN rather than the Circular No. 15/2010/TT-
BTC dated on 16 June 2010 on “debt classification, setting up and use of provisions on handling
credit risks in banking activities of small scale financial institutions™:

*  Due to the fact that all documents relating to the land use right of the “Quang Xuong-Thanh Hoa"”
old building as Social insurance office have not yet been handed by the People’s Committee of
Quang Xuong district to the Institution, the total renovation cost of this building was entered once
into accounts as expenses in the year with the amount of 484,260,000 VND.




Auditors’ Report (continuous)

Auditor’s opinion

In our opinion, except for the above-mentioned issues and its effects (if any), the Financial Statements of
the TYM after being adjusted based Auditor’s opinion give a true and fair view, in all material respects,
of the financial position of the TYM as at 31¥ December 2010, and of the results of its operations and its
cash flows for the year then ended in accordance with the Vietnamese Accounting Standards and
International Accounting Standard accepted in Vietnam and relevant statutory requirements.

diting Company Limited

L A

Vu Thi Anh Hoai
Auditor
CPA No: 0410/KTV CPA No: 1404/KTV




TINH THUONG ONE-MEMBER LIMITED LIABILITY MICROFINANCE INSTITUTION (TYM)
Address: No. 20 Thuy Khue - Tay Ho -Ha Noi

FINANCIAL STATEMENT

for the fiscal vear ended 3 1st December 2010

BALANCE SHEET
As at 31st December 2010
Unit: VND

ASSETS Notes Closing Opening
Cash and cash equivalents 3 24,878,939,847 37.903,258,158
Loan receivables 4 281,183,736,022 180,226,947,403
Other current assets 5 3,617,364,212 598,478,002
Tangible fixed assets 6.1 2,723,645.456 876,617,890
Intangible fixed assets 6.2 1,231,666.400 338,844,446
TOTAL ASSETS 313,635,351,937 219,944,145,899
RESOURCE
LIABILITIES 215,656,726,297 136,784,833,055
Current liabilities 90,640,716,535 57,289,558,048
Compulsory and voluntary savings liabilities 7 70.524,453.420 44.430,838,517
Mutual funds 8 543,282,000 403,705,500
Donations for specific funding 9 10,611,548,510 8,438,137,500
Tax payables and statutory obligations 360,595,447
Other short-term payables 10 8.600,837,158 4.016,876,531
Long-term loans 125,016,009,762 79,495,275,007
Long-term loans 11 125,016,009,762 79,495,275,007
EQUITY 97,978,625,640 83,159,312,844
Sources and funds 97,978,625,640 83,159,312,844
Donation funds 27,915,485,757
Capital granted by the central VWU 14.000,000,000

Charter capital

Retained profit

Reserve funds

Resource in fixed asset
Other funds

Bonus and welfare fund
Fund stable income

Foreign exchange differences

TOTAL RESOURCE

Prepared by

q

Ta Thi Tuyet Nhung

78,931,303,479
12,034,420,858

3.473,492,162

30,510,487,802
6,505,329,920
1,033,517,360

2,216,832,696 1,427,061,165

2,580,145,655 1.767,430,840
(1,257,569.211)

313,635,351,937 219,944,145,899

Accountant Manager

Le Thi Lan Huong

Ha Noi, 07th April 2011




TINH THUONG ONE-MEMBER LIMITED LIABILITY MICROFINANCE INSTITUTION (TYM)

Address: No. 20 Thuy Khue - Tay Ho -Ha Noi
FINANCIAL STATEMENT
Jor the fiscal year ended 3 Ist December 2010

INCOME STATEMENT
Year 2010
Unit: VND
Items Notes This year Last year
Interest income 57,724,027,027 39,896,005,715
Interest from loans 12 56,410,220,000 37.975,861,763
Interests from deposits 520,311,162 1,312,962,639
Other operating income 793,495,865 607,181,313
Total income from operations 57,724,027,027 39,896,005,715
Interest expenses 13 11,162,195,309 6,252,083,468
Other operating expenses 4,332,824,750 3,172,158,464
Salaries and related expenses 18,068,174,127 11,290,797.,480
Administrative and mission expenses 4,230,535,467 2.492,373,935
Expenses on assets 1,900,175,341 867,542,600
Expenses on provision 752,722,381 295,800,219
Other expenses 1,500,000
Total expenses from operations 40,448,127,375 24,370,756,166
Net profit for the year 17,275,899,652 15,525,249,549
Including:
Income before tax (ten months of 2010) 15,833,517,349 15,525,249,549
Income before tax (November + December) 1,442,382,303
Corporate Income Tax 360,595,447
Net income for the year 16,915,304,205 15,525,249,549

Prepared by

-~

Ta Thi Tuyet Nhung

Accountant Manager

(./

Le Thi Lan Huong

TAI CHINN 9UY M) NHO \ 2

Ha Noi, 07th April 2011
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TINH THUONG ONE-MEMBER LIMITED LIABILITY MICROFINANCE INSTITUTION (TYM)
Address: No. 20 Thuy Khue - Tay Ho -Ha Noi

FINANCIAL STATEMENT

for the fiscal year ended 31st December 2010

STATEMENT OF EQUITY
Year 2010
Unit :VND
This year Last year
DONATION CAPITAL
Opening balance 27,915,485,757 27,891,935,757

- Oxfam Project
- German Project

19,408,181,638
4,697,309,567

19,408,181,638
4,697.309,567

- Other Project 3,809,994,552 3,786,444 552
Increase in the year 23,550,000
- Donation capital from other Project 23,550,000
Decrease in the year (27,915,485,757)

- Transfer of donated funds to Charter Capital .

(from Oxfam Project) (23,400,201, 830)

- Transfer of donar‘ed funds to Charter Capital (4.697,309,567)

(from German Praject)

- Transfer of donated funds to Charter Capital )

(from Other Projects) GA9924,35%)

Closing balance 27.915,485,757
- Oxfam Project 19,408,181,638
- German Project 4,697,309,567
- Other Project 3,809,994,552
CAPITAL GRANTED BY THE CENTRAL VWU

Opening balance 14,000,000,000

Increase in the year 14,000,000,000
Decrease in the year (14,000,000,000)

Closing balance 14,000,000,000




TINH THUONG ONE-MEMBER LIMITED LIABILITY MICROFINANCE INSTITUTION (TYM)

Address: No. 20 Thuy Khue - Tay Ho -Ha Noi
FINANCIAL STATEMENT

Jor the fiscal year ended 3 1st December 2010
Statement of owner's equity (continuous)

RESERVE FUNDS
Opening balance

- Operations development fund
- Charter capital addition fund
- Financial reserve fund

Transfer from retained profits
- Operations development fund

- Charter capital addition fund

- Financial reserve fund

Switch to charter capital and payments
- Operations development fund
- Charter capital addition fund

- Financial reserve fund

Closing balance

- Operations development fund
- Charter capital addition fund
- Financial reserve fund

FUNDS INVESTED IN FIXED ASSETS
Opening balance

Increase in the year

- From German Project

- From ADB Project

- From operating expenses

Decrease in the year
- Depreciation of fixed assets
- Reduction adjustment

Closing balance

This year Last year
6,505,329,920 2,663,927,793
4,200,488,644 2,663,927,793

768,280,425

1,536,560,851
12,034,420,858 2,415,714,616
9,599,654,972 1,647,434,191
812,714,816 768,280,425

1,622,051,070

1,536,560,851

(6,505,329,920) (110,873,340)

(4,200,488,644) (110,873,340)
(768,280,425)

(1,536,560,851)

12,034,420,858 6,505,329,920

9,599,654,972 4,200,488,644
812,714,816 768,280,425

1,622,051,070 1,536,560,851

1,033,517,360 1,224,613,217

2,740,804,943 127,407,340

2,567,685,733 127,407,340
173,119,210

(3,774,322,303) (318,503,197)
(300,830,141) (205,171,682)

(3,473,492,162) (113,331,515)

1,033,517,360
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